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Performance data quoted represents past results. Past performance is no guarantee of future
results and current performance may be higher or lower than performance shown above.

Dear Fellow Shareholders of Virtus Mutual Funds:

The last six months — especially the first quarter of this year — provided a textbook lesson
in the unpredictable nature of capital markets and the importance of maintaining a disciplined
investment approach. Investors were reminded that it is impossible to predict the events that
might influence market performance or how the market will react to such events.

The markets faced a number of unusual challenges around the world, including Japan’s
recent earthquake and social unrest in the critical oil regions of North Africa and the Middle
East. At the same time, the equities markets benefited from the stabilizing effects of the 
second round of quantitative easing, the Federal Reserve’s (the “Fed’s”) gradual purchase 
of $600 billion in U.S. Treasuries initiated last November. Confidence replaced concern, 
and investors started moving out of “safe haven” fixed income securities into equities.

Investors who stayed the course were rewarded for their perseverance. The S&P 500® Index,
a broad measure of U.S. stock market performance, gained 17.3% for the six months ended
March 31, 2011, and 5.92% in the first quarter alone — its best opening quarter since 1998.
Fixed income markets generated more modest returns as interest rates inched higher. The
Barclays Capital U.S. Aggregate Bond Index, which measures the performance of the taxable
bond market, had performance of (0.88)% for the six months ended March 31, 2011, and a
gain of 0.42% in the first quarter of 2011.

It is clear the U.S. economic recovery is gathering speed. We are seeing signs of improve-
ment in manufacturing, the labor market and consumer spending. GDP is growing and 
corporate earnings are on the rise. Certainly, this news is positive but challenges remain:
higher oil prices, a depressed housing market, and some concern that interest rates may
start to increase after the Fed’s Treasury purchases end in June.

At times of uncertainty, diversification takes on greater importance. While diversification 
cannot guarantee a profit or prevent loss, owning a variety of asset classes can help cushion
your portfolio against market volatility. Your financial adviser can help you ensure your portfo-
lio is adequately diversified. You may also want to visit our website, www.virtus.com, to learn
about the full range of Virtus Mutual Funds, including some new investment strategies that
may be used to diversify a core portfolio.

As always, thank you for investing with Virtus. Our investment team is committed to your
financial success.

Sincerely,

George R. Aylward
President, Virtus Mutual Funds

May 2011

Whenever you have questions about your account, or require additional information, please
visit us on the Web at www.virtus.com or call our shareowner service group toll-free at 
1-800-243-1574.

MESSAGE TO SHAREHOLDERS
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We believe it is important for you to
understand the impact of costs on your
investment. All mutual funds have operating
expenses. As a shareholder of the Virtus Real
Estate Securities Fund (the “Fund”), you may
incur two types of costs: (1) transaction costs,
including sales charges on purchases of
Class A shares and contingent deferred sales
charges on Class B and Class C shares; and
(2) ongoing costs, including investment
advisory fees; distribution and service fees;
and other expenses. Class I shares are sold
without a sales charge and do not incur
distribution and service fees. These examples
are intended to help you understand your
ongoing costs (in dollars) of investing in the
Fund and to compare these costs with the
ongoing costs of investing in other mutual
funds. These examples are based on an
investment of $1,000 invested at the
beginning of the period and held for the entire
six-month period. The following Expense
Table illustrates your Fund’s costs in 
two ways.

Actual Expenses

The first section of the accompanying table
provides information about actual account
values and actual expenses. You may use the
information in this line, together with the
amount you invested, to estimate the
expenses that you paid over the period.
Simply divide your account value by $1,000
(for example, an $8,600 account value
divided by $1,000 = 8.6), then multiply the
result by the number in the first section under
the heading entitled “Expenses Paid During
Period” to estimate the expenses you paid on
your account during this period.

Hypothetical Example for 
Comparison Purposes 

The second section of the accompanying
table provides information about hypothetical
account values and hypothetical expenses
based on the Fund’s actual expense ratio and
an assumed rate of return of 5% per year
before expenses, which is not your Fund’s
actual return.The hypothetical account values
and expenses may not be used to estimate
the actual ending account balance or
expenses you paid for the period. You may
use this information to compare the ongoing
costs of investing in your Fund and other
funds. To do so, compare these 5%
hypothetical examples with the 5%
hypothetical examples that appear in the
shareholder reports of the other funds.

Please note that the expenses shown in
the accompanying table are meant to
highlight your ongoing costs only and do not
reflect any transactional costs, such as sales
charges or contingent deferred sales
charges. Therefore, the second line of the
accompanying table is useful in comparing
ongoing costs only, and will not help you
determine the relative total costs of owning
different funds. In addition, if these
transactional costs were included, your costs
would have been higher. The calculations
assume no shares were bought or sold during
the period. Your actual costs may have been
higher or lower depending on the amount of
your investments and timing of any purchases
or redemptions.

VIRTUS REAL ESTATE SECURITIES FUND
Disclosure of Fund Expenses (Unaudited)

For the six-month period of October 1, 2010 to March 31, 2011
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Expense Table

Beginning Ending Expenses
Account Account Annualized Paid

Value Value Expense During
October 1, 2010 March 31, 2011 Ratio Period*

Actual
Class A $1,000.00 $1,142.40 1.49% $ 7.96
Class B 1,000.00 1,137.70 2.24 11.94
Class C 1,000.00 1,138.30 2.24 11.94
Class I 1,000.00 1,143.90 1.24 6.63

Hypothetical (5% return before expenses)
Class A 1,000.00 1,017.41 1.49 7.52
Class B 1,000.00 1,013.62 2.24 11.31
Class C 1,000.00 1,013.62 2.24 11.31
Class I 1,000.00 1,018.67 1.24 6.26

* Expenses are equal to the Fund’s annualized expense ratio, which is net of waived fees and reimbursed expenses, if
applicable, multiplied by the average account value over the period, multiplied by the number of days (182) expenses
were accrued in the most recent fiscal half-year, then divided by 365 to reflect the one-half year period.

The Fund may invest in other funds, and the annualized expense ratios noted above do not reflect fees and expenses 
associated with the underlying funds. If such fees and expenses were included, the expenses would have 
been higher.

You can find more information about the Fund’s expenses in the Financial Statements section that follows. For 
additional information on operating expenses and other shareholder costs, refer to the prospectus.

VIRTUS REAL ESTATE SECURITIES FUND
Disclosure of Fund Expenses (Unaudited) (Continued)

For the six-month period of October 1, 2010 to March 31, 2011
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See Notes to Financial Statements

VIRTUS REAL ESTATE SECURITIES FUND
SCHEDULE OF INVESTMENTS
MARCH 31, 2011 (Unaudited)

COMMON STOCKS—98.8%

REAL ESTATE INVESTMENT TRUSTS—98.8%

DIVERSIFIED—7.5%
Digital Realty Trust, Inc. 462,249 $ 26,875
Vornado Realty Trust 638,967 55,910

Total Diversified 82,785

HEALTH CARE—9.8%
HCP, Inc. 825,471 31,318
Health Care REIT, Inc. 388,429 20,369
Nationwide Health 

Properties, Inc. 745,306 31,698
Ventas, Inc. 444,824 24,154

Total Health Care 107,539

INDUSTRIAL/OFFICE—24.1%

Industrial—5.6%
AMB Property Corp. 574,650 20,670
ProLogis 2,555,545 40,838

–––––––––––––––––––––––––––––––––
61,508

–––––––––––––––––––––––––––––––––

Mixed—3.1%
Duke Realty Corp. 1,195,891 16,754
Liberty Property Trust 526,530 17,323

–––––––––––––––––––––––––––––––––
34,077

–––––––––––––––––––––––––––––––––

Office—15.4%
Alexandria Real Estate 

Equities, Inc. 204,475 $ 15,943
BioMed Realty Trust, Inc. 975,181 18,548
Boston Properties, Inc. 542,183 51,426
Corporate Office 

Properties Trust 384,445 13,894
Kilroy Realty Corp. 764,737 29,695
Mack-Cali Realty Corp. 398,287 13,502
SL Green Realty Corp. 351,291 26,417

–––––––––––––––––––––––––––––––––
169,425

Total Industrial/Office 265,010

LODGING/RESORTS—6.9%
Host Hotels & Resorts,

Inc. 2,810,752 49,497
LaSalle Hotel Properties 640,511 17,294
Starwood Hotels & 

Resorts Worldwide, Inc. 156,760 9,111

Total Lodging/Resorts 75,902

RESIDENTIAL—18.6%

Apartments—17.3%
American Campus 

Communities, Inc. 96,319 3,179
Apartment Investment 

& Management Co. 
Class A 820,057 20,887

SHARES VALUE
––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––– –––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––

SHARES VALUE
––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––– –––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––

($ reported in thousands)

Asset Allocations

The following table presents asset allocations within certain 
sectors as a percentage of total investments at March 31, 2011.

Apartments 17%
Regional Malls 16
Office 15
Health Care 10
Shopping Centers 9
Lodging/Resorts 7
Self Storage 7
Other (includes short-term investments) 19

–––––––
Total 100%

––––––––––––––
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See Notes to Financial Statements

VIRTUS REAL ESTATE SECURITIES FUND
SCHEDULE OF INVESTMENTS (Continued)

MARCH 31, 2011 (Unaudited)

Apartments—continued
AvalonBay Communities, 

Inc. 355,001 $ 42,628
BRE Properties, Inc. 335,703 15,838
Campus Crest 

Communities, Inc. 363,366 4,299
Equity Residential 1,377,179 77,687
Essex Property Trust, 

Inc. 58,852 7,298
UDR, Inc. 768,464 18,727

–––––––––––––––––––––––––––––––––
190,543

–––––––––––––––––––––––––––––––––

Manufactured Homes—1.3%
Equity Lifestyle Properties, 

Inc. 242,331 13,970

Total Residential 204,513

RETAIL—25.1%

Regional Malls—16.1%
General Growth 

Properties, Inc.(2) 1,043,275 16,150
Macerich Co. (The) 636,475 31,525
Simon Property Group,

Inc. 1,059,906 113,579
Taubman Centers, Inc. 279,480 14,974

–––––––––––––––––––––––––––––––––
176,228

–––––––––––––––––––––––––––––––––

Shopping Centers—9.0%
Developers Diversified 

Realty Corp. 983,217 13,765
Federal Realty 

Investment Trust 23,671 1,931
Kimco Realty Corp. 2,244,775 41,169
Regency Centers Corp. 483,940 21,042
Weingarten Realty

Investors 848,100 21,253
–––––––––––––––––––––––––––––––––

99,160

Total Retail 275,388

SELF STORAGE—6.8%
Extra Space Storage, Inc. 1,193,230 $ 24,712
Public Storage 453,723 50,322

Total Self Storage 75,034
TOTAL COMMON STOCKS
(Identified Cost $678,869) 1,086,171
TOTAL LONG-TERM INVESTMENTS—98.8%
(Identified Cost $678,869) 1,086,171

SHORT-TERM INVESTMENTS—0.8%

Money Market Mutual Funds—0.8%
BlackRock Liquidity Funds 

TempFund Portfolio – 
Institutional Shares 
(seven-day effective 
yield 0.150%) 9,561,725 9,562

TOTAL SHORT-TERM INVESTMENTS
(Identified Cost $9,562) 9,562

TOTAL INVESTMENTS—99.6%
(Identified Cost $688,431) 1,095,733(1)

Other assets and liabilities, 
net—0.4% 3,948

–––––––––––––––––––––––––––––––––
NET ASSETS—100.0% $1,099,681

––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––

Abbreviation:
REIT Real Estate Investment Trust

KEY INVESTMENT TERM

Quantitative Easing
A government monetary policy occasionally used 
to increase the money supply by buying government 
securities or other securities from the market.
Quantitative easing increases the money supply by 
flooding financial institutions with capital in an effort 
to promote increased lending and liquidity.

SHARES VALUE
––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––– –––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––

SHARES VALUE
––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––– –––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––

($ reported in thousands)

FOOTNOTE LEGEND
(1) Federal Income Tax Information: For tax information at March 31, 2011, see Note 8, Federal Income 

Tax Information in the Notes to Financial Statements. 
(2) Non-income producing.
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See Notes to Financial Statements

($ reported in thousands)

The following table provides a summary of inputs used to value the Fund’s investments as of March 31,
2011 (see Security Valuation Note 2A in the Notes to Financial Statements):

Total Value at Level 1 –
March 31, 2011 Quoted Prices

—––––––––––––––––––––———— ––––––––—————
Investment in Securities:
Common Stocks:

Real Estate Investment Trusts $1,086,171 $1,086,171
Short-Term Investments 9,562 9,562

–––––—–––– –––––—––––
Total Investments $1,095,733 $1,095,733

–––––—–––– –––––—–––––––––—–––– –––—––––––

There are no Level 2 (significant observable inputs) or Level 3 (significant unobservable inputs) priced
securities.

VIRTUS REAL ESTATE SECURITIES FUND
SCHEDULE OF INVESTMENTS (Continued)

MARCH 31, 2011 (Unaudited)
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See Notes to Financial Statements

(Reported in thousands except shares and per share amounts)

Assets
Investment in securities at value(1)  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 1,095,733
Receivables

Investment securities sold  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 7,848
Fund shares sold  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,452
Dividends and interest receivable  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,473

Trustee retainer  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 9
Prepaid expenses  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 95

—––—————
Total assets  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,108,610

—––—————
Liabilities
Payables

Fund shares repurchased . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,842
Investment securities purchased  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4,367
Investment advisory fee  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 680
Distribution and service fees  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 195
Administration fee  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 125
Transfer agent fees and expenses  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 628
Professional fee  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 24
Other accrued expenses . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 68

—––—————
Total liabilities  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 8,929

—––—————
Net Assets  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 1,099,681

—––——————––—————
Net Assets Consist of:
Capital paid in on shares of beneficial interest . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 829,126
Accumulated undistributed net investment income (loss)  . . . . . . . . . . . . . . . . . . . . (1,426)
Accumulated undistributed net realized gain (loss)  . . . . . . . . . . . . . . . . . . . . . . . . . (135,321)
Net unrealized appreciation (depreciation) on investments  . . . . . . . . . . . . . . . . . . . 407,302

—––—————
Net Assets  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 1,099,681

—––—————
Class A
Net asset value (net assets/shares outstanding) per share  . . . . . . . . . . . . . . . . . . . $ 29.66
Maximum offering price per share NAV/(1–5.75%)  . . . . . . . . . . . . . . . . . . . . . . . . . $ 31.47
Shares of beneficial interest outstanding, no par value, unlimited authorization  . . 22,658,742
Net Assets  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 671,986
Class B
Net asset value (net assets/shares outstanding) and offering price per share  . . . . $ 29.26
Shares of beneficial interest outstanding, no par value, unlimited authorization  . . 511,137
Net Assets  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 14,957
Class C
Net asset value (net assets/shares outstanding) and offering price per share  . . . . $ 29.62
Shares of beneficial interest outstanding, no par value, unlimited authorization  . . 1,763,141
Net Assets  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 52,216
Class I
Net asset value (net assets/shares outstanding) and offering price per share  . . . . $ 29.64
Shares of beneficial interest outstanding, no par value, unlimited authorization  . . 12,164,277
Net Assets  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 360,522
(1) Investment in securities at cost  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 688,431

VIRTUS REAL ESTATE SECURITIES FUND
STATEMENT OF ASSETS AND LIABILITIES

MARCH 31, 2011 (Unaudited)
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See Notes to Financial Statements

($ reported in thousands)

Investment Income
Dividends  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 11,417

––—–––———
Total investment income  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 11,417

––—–––———
Expenses

Investment advisory fees  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3,796
Service fees, Class A  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 771
Distribution and service fees, Class B  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 79
Distribution and service fees, Class C  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 245
Administration fees . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 715
Transfer agent fee and expenses  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,513
Custodian fees  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 13
Printing fees and expenses  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 72
Professional fees  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 20
Registration fees . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 60
Trustees’ fee and expenses  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 36
Miscellaneous expenses  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 47

––—–––———
Total expenses  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 7,367

––—–––———
Net investment income (loss)  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4,050

––—–––———

Net Realized and Unrealized Gain (Loss) on Investments
Net realized gain (loss) on investments . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 51,972
Net change in unrealized appreciation (depreciation) on investments  . . . . . 79,325

––—–––———
Net gain (loss) on investments  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 131,297

––—–––———
Net increase (decrease) in net assets resulting from operations . . . . . . . . . . . $135,347

––—–––———––—–––———

VIRTUS REAL ESTATE SECURITIES FUND
STATEMENT OF OPERATIONS

SIX MONTHS ENDED MARCH 31, 2011 (Unaudited) 
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See Notes to Financial Statements

VIRTUS REAL ESTATE SECURITIES FUND
STATEMENT OF CHANGES IN NET ASSETS

(Reported in thousands)
Six Months Ended
March 31, 2011 Year Ended

(Unaudited) September 30, 2010
––––––––––––––––––––––––——— ––––––––––––––––––––––––———

INCREASE/DECREASE IN NET ASSETS
From Operations

Net investment income (loss)  . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 4,050 $ 12,507
Net realized gain (loss)  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 51,972 39,494
Net change in unrealized appreciation (depreciation) . . . . . . . . . . 79,325 185,836

–––––––––———— ––––––————
Increase (decrease) in net assets resulting from operations  . . . . . 135,347 237,837

–––––––––———— ––––––————
From Distributions to Shareholders

Net investment income, Class A  . . . . . . . . . . . . . . . . . . . . . . . . . . (3,228) (7,668)
Net investment income, Class B  . . . . . . . . . . . . . . . . . . . . . . . . . . (25) (121)
Net investment income, Class C  . . . . . . . . . . . . . . . . . . . . . . . . . . (74) (311)
Net investment income, Class I  . . . . . . . . . . . . . . . . . . . . . . . . . . (2,172) (4,625)

–––––––––———— ––––––————
Decrease in net assets from distributions to shareholders  . . . . . . (5,499) (12,725)

–––––––––———— ––––––————
From Share Transactions
Sale of shares

Class A (4,480 and 8,024 shares, respectively)  . . . . . . . . . . . . . . 125,683 189,394
Class B (2 and 5 shares, respectively)  . . . . . . . . . . . . . . . . . . . . . 66 112
Class C (197 and 261 shares, respectively)  . . . . . . . . . . . . . . . . . 5,507 6,044
Class I (1,636 and 5,484 shares, respectively)  . . . . . . . . . . . . . . 45,799 117,414

Reinvestment of distributions
Class A (104 and 283 shares, respectively)  . . . . . . . . . . . . . . . . . 2,891 6,776
Class B (1 and 4 shares, respectively)  . . . . . . . . . . . . . . . . . . . . . 20 99
Class C (2 and 11 shares, respectively)  . . . . . . . . . . . . . . . . . . . . 59 252
Class I (68 and 171 shares, respectively)  . . . . . . . . . . . . . . . . . . 1,892 4,098

Shares repurchased
Class A (4,021 and 13,553 shares, respectively)  . . . . . . . . . . . . . (112,317) (305,363)
Class B (136 and 249 shares, respectively)  . . . . . . . . . . . . . . . . . (3,754) (5,597)
Class C (228 and 550 shares, respectively)  . . . . . . . . . . . . . . . . . (6,390) (12,723)
Class I (1,299 and 4,122 shares, respectively)  . . . . . . . . . . . . . . (36,440) (97,259)

–––––––––———— ––––––————
Increase (decrease) in net assets from share transactions  . . . . . . 23,016 (96,753)

–––––––––———— ––––––————
Net increase (decrease) in net assets  . . . . . . . . . . . . . . . . . . . . . . . 152,864 128,359

Net Assets
Beginning of period  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 946,817 818,458

–––––––––———— ––––––————
End of period  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $1,099,681 $ 946,817

–––––––––———— ––––––————–––––––––———— ––––––————
Accumulated undistributed net investment income (loss) at end 

of period  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ (1,426) $ 23
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See Notes to Financial Statements

VIRTUS REAL ESTATE SECURITIES FUND
FINANCIAL HIGHLIGHTS

SELECTED PER SHARE DATA AND RATIOS FOR A SHARE OUTSTANDING 
THROUGHOUT EACH PERIOD

Class A
10/1/10 to 

3/31/11(8) $26.10 0.11 3.60 3.71 (0.15) — (0.15) 3.56 $29.66 14.24%(4) $ 671,986 1.49%(3) 1.49%(3) 0.76%(3) 23%(4)

10/1/09 to 
9/30/10 20.21 0.32 5.90 6.22 (0.33) — (0.33) 5.89 26.10 30.93 576,760 1.48 1.48 1.39 35

10/1/08 to 
9/30/09 29.19 0.47 (8.99) (8.52) (0.46) — (0.46) (8.98) 20.21 (28.61) 552,518 1.59 1.59 2.88 48

10/1/07 to 
9/30/08 34.10 0.45 (3.88) (3.43) (0.47) (1.01) (1.48) (4.91) 29.19 (9.94) 862,062 1.37(5) 1.45 1.51 32 

12/1/06 to 
9/30/07 38.18 0.32 (2.59) (2.27) (0.32) (1.49) (1.81) (4.08) 34.10 (6.14)(4) 1,136,923 1.32(3) 1.39(3) 1.06(3) 25(4)

12/1/05 to 
11/30/06 28.15 0.30 10.73 11.03 (0.37) (0.63) (1.00) 10.03 38.18 40.37 1,289,007 1.30 1.30 0.94 24 

12/1/04 to 
11/30/05 25.46 0.43 4.08 4.51 (0.42) (1.40) (1.82) 2.69 28.15 18.67 737,744 1.30 1.30 1.68 22

Class B
10/1/10 to 

3/31/11(8) $25.76 0.05 3.50 3.55 (0.05) — (0.05) 3.50 $29.26 13.77%(4) $ 14,957 2.24%(3) 2.24%(3) 0.33%(3) 23%(4)

10/1/09 to 
9/30/10 19.95 0.16 5.81 5.97 (0.16) — (0.16) 5.81 25.76 30.01 16,595 2.23 2.23 0.70 35

10/1/08 to 
9/30/09 28.85 0.35 (8.91) (8.56) (0.34) — (0.34) (8.90) 19.95 (29.20) 17,648 2.34 2.34 2.16 48

10/1/07 to 
9/30/08 33.72 0.22 (3.83) (3.61) (0.25) (1.01) (1.26) (4.87) 28.85 (10.65) 35,376 2.12(5) 2.20 0.76 32

12/1/06 to 
9/30/07 37.74 0.10 (2.56) (2.46) (0.07) (1.49) (1.56) (4.02) 33.72 (6.72)(4) 49,964 2.07(3) 2.13(3) 0.32(3) 25(4)

12/1/05 to 
11/30/06 27.86 0.07 10.59 10.66 (0.15) (0.63) (0.78) 9.88 37.74 39.29 71,240 2.05 2.05 0.24 24 

12/1/04 to 
11/30/05 25.21 0.23 4.05 4.28 (0.23) (1.40) (1.63) 2.65 27.86 17.81 59,042 2.05 2.05 0.93 22 

Class C
10/1/10 to 

3/31/11(8) $26.06 0.01 3.59 3.60 (0.04) — (0.04) 3.56 $29.62 13.83%(4) $ 52,216 2.24%(3) 2.24%(3) 0.09%(3) 23%(4)

10/1/09 to 
9/30/10 20.19 0.15 5.88 6.03 (0.16) — (0.16) 5.87 26.06 29.95 46,722 2.23 2.23 0.65 35

10/1/08 to 
9/30/09 29.17 0.35 (8.99) (8.64) (0.34) — (0.34) (8.98) 20.19 (29.17) 41,818 2.34 2.34 2.12 48

10/1/07 to 
9/30/08 34.07 0.23 (3.88) (3.65) (0.24) (1.01) (1.25) (4.90) 29.17 (10.63) 71,278 2.12(5) 2.20 0.76 32

12/1/06 to 
9/30/07 38.11 0.10 (2.59) (2.49) (0.06) (1.49) (1.55) (4.04) 34.07 (6.71)(4) 100,321 2.07(3) 2.14(3) 0.32(3) 25(4)

12/1/05 to 
11/30/06 28.12 0.06 10.71 10.77 (0.15) (0.63) (0.78) 9.99 38.11 39.32 112,794 2.05 2.05 0.19 24 

12/1/04 to 
11/30/05 25.43 0.25 4.07 4.32 (0.23) (1.40) (1.63) 2.69 28.12 17.80 67,764 2.05 2.05 0.97 22 
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See Notes to Financial Statements

(1) Sales charges, where applicable, are not reflected in the total return calculation.
(2) Computed using average shares outstanding.
(3) Annualized.
(4) Not annualized.
(5) Blended net expense ratio. 
(6) Inception date.
(7) The Fund may invest in other funds, and the annualized expense ratios do not reflect fees and expenses associated

with the underlying funds.
(8) Unaudited.

VIRTUS REAL ESTATE SECURITIES FUND
FINANCIAL HIGHLIGHTS

SELECTED PER SHARE DATA AND RATIOS FOR A SHARE OUTSTANDING 
THROUGHOUT EACH PERIOD

Class I
10/1/10 to 

3/31/11(8) $26.08 0.14 3.60 3.74 (0.18) — (0.18) 3.56 $29.64 14.39%(4) $ 360,522 1.24%(3) 1.24%(3) 0.99%(3) 23%(4)

10/1/09 to 
9/30/10 20.19 0.38 5.90 6.28 (0.39) — (0.39) 5.89 26.08 31.27 306,740 1.23 1.23 1.63 35

10/1/08 to 
9/30/09 29.17 0.49 (8.97) (8.48) (0.50) — (0.50) (8.98) 20.19 (28.45) 206,474 1.32 1.32 3.00 48

10/1/07 to 
9/30/08 34.08 0.62 (3.98) (3.36) (0.54) (1.01) (1.55) (4.91) 29.17 (9.71) 106,159 1.12(5) 1.20 2.11 32

12/29/06(6) to 
9/30/07 35.99 0.28 (1.87) (1.59) (0.31) (0.01) (0.32) (1.91) 34.08 (4.44)(4) 32,887 1.11(3) 1.23(3) 1.09(3) 25(4)
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1. Organization
Virtus Opportunities Trust (the “Trust”), is organized as a Delaware statutory trust and is
registered under the Investment Company Act of 1940 (“1940 Act”), as amended, as an
open-end management investment company.

As of the date of this report, 22 funds are offered for sale, of which the Real Estate
Securities Fund (the “Fund”) is reported in this semiannual report. The Fund is non-
diversified and has an investment objective of capital appreciation and income with
approximately equal emphasis. There is no guarantee that the Fund will achieve its
objective.

The Fund offers Class A shares, Class C shares and Class I shares for sale. Class B
shares are no longer available for by new or existing shareholders, except by existing
shareholders through Qualifying Transactions (for information regarding Qualifying
Transactions, refer to the Trust’s prospectus).

Class A shares are sold with a front-end sales charge of up to 5.75% with some
exceptions. Generally, Class A shares are not subject to any charges by the Fund when
redeemed; however, a 1% contingent deferred sales charge (“CDSC”) may be imposed on
certain redemptions made within 18 months following purchases on which a finder’s fee
has been paid. The CDSC period begins on the last day of the month preceding the month
in which the purchase was made.

Class B shares were sold with a CDSC which declines from 5% to zero depending on
the period of time the shares are held.

Class C shares are generally sold with a 1% CDSC, if applicable, if redeemed within one
year of purchase. Class I shares are sold without a front-end sales charge or CDSC.

Effective January 1, 2011, Virtus Mutual Funds impose an annual fee on accounts
having balances of less than $2,500. The small account fee may be waived in certain
circumstances, as disclosed in the prospectuses and/or statements of additional
information. The fees collected will be used to offset certain expenses of the Funds.

Each class of shares has identical voting, dividend, liquidation and other rights and the
same terms and conditions, except that each class bears different distribution and/or
service fees under a Board-approved 12b-1 and shareholder service plan and has
exclusive voting rights with respect to this plan. Class I shares are not subject to a 12b-1
plan. Income and other expenses and realized and unrealized gains and losses of the
Fund are borne pro rata by the holders of each class of shares.

2. Significant Accounting Policies
The following is a summary of significant accounting policies consistently followed by the
Trust in the preparation of its financial statements. The preparation of financial
statements in conformity with accounting principles generally accepted in the United
States of America requires management to make estimates and assumptions that affect
the reported amounts of assets and liabilities, disclosure of contingent assets and
liabilities at the date of the financial statements and the reported amount of increases
and decreases in net assets from operations during the reporting period. Actual results
could differ from those estimates and those differences could be significant.

A. Security valuation:
Security Valuation procedures for the Fund have been approved by the Board of
Trustees. All internally fair valued securities, referred to below, are approved by a
valuation committee approved under the direction of the Board of Trustees.

VIRTUS REAL ESTATE SECURITIES FUND
NOTES TO FINANCIAL STATEMENTS

MARCH 31, 2011 (Unaudited)
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The Fund utilizes a fair value hierarchy which prioritizes the inputs to valuation
techniques used to measure fair value into three broad levels.

• Level 1 – quoted prices in active markets for identical securities

• Level 2 – prices determined using other significant observable inputs (including
quoted prices for similar securities, interest rates, prepayment speeds,
credit risk, etc.)

• Level 3 – prices determined using significant unobservable inputs (including the
valuation committee’s own assumptions in determining the fair value 
of investments)

A description of the valuation techniques applied to the Fund’s major categories 
of assets and liabilities measured at fair value on a recurring basis is as follows:

Equity securities are valued at the official closing price (typically last sale) on 
the exchange on which the securities are primarily traded, or if no closing price 
is available, at the last bid price and are categorized as Level 1 in the hierarchy.
Restricted equity securities and private placements that are not widely traded, 
are illiquid or are internally fair valued by the valuation committee, are generally
categorized as Level 3 in the hierarchy.

Certain foreign securities may be fair valued in cases where closing prices are not
readily available or are deemed not reflective of readily available market prices. For
example, significant events (such as movement in the U.S. securities market, or
other regional and local developments) may occur between the time that foreign
markets close (where the security is principally traded) and the time that the Fund
calculates its net asset value (generally, the close of the New York Stock Exchange
(“NYSE”)) that may impact the value of securities traded in these foreign markets. In
such cases the Fund fair values foreign securities using an independent pricing
service which considers the correlation of the trading patterns of the foreign security
to the intraday trading in the U.S. markets for investments such as American
Depositary Receipts, Financial Futures, Exchange Traded Funds, and certain
Indexes as well as prices for similar securities. Such fair valuations are categorized
as Level 2 in the hierarchy. Because the frequency of significant events is not
predictable, fair valuation of certain Foreign Common Stocks may occur on a
frequent basis.

Listed derivatives that are actively traded are valued based on quoted prices from the
exchange and are categorized as Level 1 in the hierarchy. Over the counter (OTC)
derivative contracts, which include forward currency contracts and equity linked
instruments, do not require material subjectivity as pricing inputs are observed from
actively quoted markets and are categorized as Level 2 in the hierarchy.

Investments in open-end mutual funds are valued at their closing net asset value
determined as of the close of regular trading on the NYSE (generally 4:00 p.m.
Eastern time) each business day and are categorized as Level 1 in the hierarchy.

Short-term Notes having a remaining maturity of 60 days or less are valued at
amortized cost, which approximates market and are generally categorized as 
Level 2 in the hierarchy.

A summary of the inputs used to value the Fund’s major categories of assets and
liabilities which primarily include investments of the Fund by each major security
type is disclosed at the end of the Schedule of Investments for the Fund. The inputs

VIRTUS REAL ESTATE SECURITIES FUND
NOTES TO FINANCIAL STATEMENTS (Continued)

MARCH 31, 2011 (Unaudited)
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or methodologies used for valuing securities are not necessarily an indication of the
risk associated with investing in those securities.

B. Security transactions and related income:
Security transactions are recorded on the trade date. Dividend income is recorded
on the ex-dividend date, or in the case of certain foreign securities, as soon as the
Fund is notified. Interest income is recorded on the accrual basis. The Fund
amortizes premiums and accretes discounts using the effective interest method.
Realized gains and losses are determined on the identified cost basis.

Dividend income is recorded using management’s estimate of the income included
in distributions received from the REIT investments. Distributions received in excess
of this estimated amount are recorded as a reduction of the cost of investments or
reclassified to capital gains. The actual amounts of income, return of capital, and
capital gains are only determined by each REIT after its fiscal year-end, and may
differ from the estimated amounts.

C. Income taxes:
The Fund is treated as a separate taxable entity. It is the policy of the Fund to
comply with the requirements of Subchapter M of the Internal Revenue Code and to
distribute substantially all of its taxable income to its shareholders. Therefore, no
provision for federal income taxes or excise taxes has been made.

The Fund may be subject to foreign taxes on income, gains on investments or
currency repatriation, a portion of which may be recoverable. The Fund will accrue
such taxes and recoveries as applicable based upon current interpretations of the
tax rules and regulations that exist in the markets in which it invests.

The Fund has adopted the authoritative guidance on accounting for and disclosure
of uncertainty in tax positions, which requires the Fund to determine whether a tax
position is more likely than not to be sustained upon examination, including
resolution of any related appeals or litigation processes, based on the technical
merits of the position. The Fund has determined that there was no effect on the
financial statements from the adoption of this authoritative guidance. The Fund does
not expect that the total amount of unrecognized tax benefits will materially change
over the next twelve months. The Fund files tax returns as prescribed by the tax
laws of the jurisdictions in which they operate. In the normal course of business, the
Funds are subject to examination by federal, state and local jurisdictions, where
applicable. As of March 31, 2011, the tax years that remain subject to examination
by the major tax jurisdictions under the statute of limitations is from the year 2007
forward (with limited exceptions).

D. Distributions to shareholders:
Distributions are recorded by the Fund on the ex-dividend date. Income and capital
gain distributions are determined in accordance with income tax regulations which
may differ from accounting principles generally accepted in the United States of
America. These differences may include the treatment of non-taxable dividends,
market premium and discount, non-deductible expenses, expiring capital loss
carryovers, foreign currency gain or loss, gain or loss on futures contracts,
partnerships, operating losses and losses deferred due to wash sales. Permanent
book and tax basis differences relating to shareholder distributions will result in
reclassifications to capital paid in on shares of beneficial interest.

VIRTUS REAL ESTATE SECURITIES FUND
NOTES TO FINANCIAL STATEMENTS (Continued)

MARCH 31, 2011 (Unaudited)
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E. Expenses:
Expenses incurred by the Trust with respect to more than one Fund are allocated in
proportion to the net assets of each Fund, except where allocation of direct expense
to each Fund or an alternative allocation method can be more appropriately made.

3. Investment Advisory Fee and Related Party Transactions 
($ reported in thousands except as noted)

A. Adviser:
Virtus Investment Advisers, Inc. (“VIA,” the “Adviser”), an indirect, wholly-owned
subsidiary of Virtus Investment Partners, Inc. (“Virtus”), is the Adviser to the Fund.

For managing, or directing the management of, the investments of each Fund, the
Adviser is entitled to a fee based upon the following annual rates as a percentage of
the average daily net assets of the Fund: 0.75% of 1st $1 billion; 0.70% $1+ billion
through $2 billion and 0.65% $2+ billion.

The Adviser manages the Fund’s investment program and general operations of the
Fund, including oversight of the Fund’s subadviser.

B. Subadviser:
The subadviser manages the investments of the Fund for which it is paid a fee by the
Adviser. Duff & Phelps Investment Management Co. (“Duff & Phelps”) serves as the
Fund’s subadviser. Duff & Phelps is an indirect, wholly-owned subsidiary of Virtus.

C. Expense Recapture:
The Adviser may recapture operating expenses waived or reimbursed under
arrangements previously in effect, within three fiscal years following the end of the
fiscal year in which such waiver or reimbursement occurred. The Fund must pay its
ordinary operating expenses before the Adviser is entitled to any reimbursement and
must remain in compliance with any applicable expense limitations at the time the
fees were waived. All or a portion of the following Adviser reimbursed expenses may
be recaptured by the end of the fiscal year shown below:

Expiration Date–––––––––––––––––––––––––––––––
2011 Total––––––––––– ––––––––––––
$832 $832

D. Distributor:
As the distributor of the Fund’s shares, VP Distributors, Inc. (“VP Distributors”), an
indirect wholly-owned subsidiary of Virtus, has advised the Fund that for the six
months (the “period”) ended March 31, 2011, it retained Class A net commissions of
$29; Class B deferred sales charges of $8; and Class C deferred sales charges 
of $2.

In addition, the Fund pays VP Distributors distribution and/or service fees under
Board-approved 12b-1 and shareholder service plans, at the annual rate of 0.25%
for Class A shares, 1.00% for Class B shares, and 1.00% for Class C shares applied
to the average daily net assets of each respective class. Class I shares are not
subject to a 12b-1 plan.

Under certain circumstances, shares of certain Virtus Mutual Funds may be
exchanged for shares of the same class of certain other Virtus Mutual Funds on 

VIRTUS REAL ESTATE SECURITIES FUND
NOTES TO FINANCIAL STATEMENTS (Continued)

MARCH 31, 2011 (Unaudited)

BOP81765 VirtusRealEstate_SAR11.qxd  5/23/11  2:56 PM  Page 15



the basis of the relative net asset values per share at the time of the exchange.
On exchanges with share classes that carry a CDSC, the CDSC schedule of the
original shares purchased continues to apply.

E. Administration and Transfer Agent Services:
VP Distributors serves as the Administrator to the Fund. For the period ended 
March 31, 2011, VP Distributors received administration fees totaling $505 which are
included in the Statement of Operations. A portion of these fees is paid to outside
entities that also provide services to the Fund.

VP Distributors also serves as the Trust’s transfer agent. For the period ended 
March 31, 2011, VP Distributors received transfer agent fees totaling $1,338
which are included in the Statement of Operations. A portion of these fees is paid 
to outside entities that also provide services to the Fund.

F. Affiliated Shareholders:
At March 31, 2011, Virtus, its affiliates, Bank of Montreal (a minority investor in Virtus)
and its affiliates, and the retirement plans of Virtus and its affiliates, held shares of the
Fund which may be redeemed at any time that aggregated the following:

Aggregate Net Asset
Shares Value

––––––––––––––––––––––––– ––––––––––––––––––––––
Class I shares  . . . . . . . . . . . . 794,541 $23,550

4. Purchases and Sales of Securities
($ reported in thousands)

Purchases and sales of investment securities for the Fund (excluding U.S. Government
securities or agency securities and short-term securities) during the period ended 
March 31, 2011, were as follows:

Long-Term––––––––––––––––––––––––––––––––––––––––––––––––––––––––––
Purchases Sales––––––––––––––––––––– ––––––––––––––––––––––
$263,426 $236,625

There were no purchases or sales of long-term U.S. Government or agency securities.

5. 10% Shareholders
As of March 31, 2011, the Fund had individual shareholder accounts and/or omnibus
shareholder accounts (comprised of a group of individual shareholders), which in each
case individually amounted to more than 10% of the total shares outstanding of the Fund
as detailed below. The shareholders are not affiliated with Virtus.

% of Number 
Shares of

Outstanding Accounts –––––––––––––––––––––––– ––––––––––––––––––––
26% 2

6. Credit Risk and Asset Concentrations
The Fund may invest a high percentage of its assets in specific sectors of the market in its
pursuit of a greater investment return. Fluctuations in these sectors of concentration may
have a greater impact on the Fund, positive or negative, than if the Fund did not
concentrate its investments in such sectors.

16
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7. Indemnifications
Under the Fund’s organizational documents, its Trustees and Officers are indemnified
against certain liabilities arising out of the performance of their duties to the Fund. In
addition, the Fund enters into contracts that contain a variety of indemnifications. The
Fund’s maximum exposure under these arrangements is unknown. However, the Fund
has not had prior claims or losses pursuant to these arrangements.

8. Federal Income Tax Information
($ reported in thousands)

At March 31, 2011, federal tax cost and aggregate gross unrealized appreciation
(depreciation) of securities held by the Fund were as follows:

Net Unrealized
Federal Unrealized Unrealized Appreciation

Tax Cost Appreciation (Depreciation) (Depreciation)––––––––––––––– ––––––––––––––––––––– –––––––––––––––––––––– ––––––––––––––––––––––
$730,411 $407,547 $(42,225) $365,322

The Fund has capital loss carryovers which may be used to offset future capital gains as
follows:

2017 2018 Total–––––––––––––– –––––––––––––– –––––––––––––––
$34,344 $107,534 $141,878

The Fund may not realize the benefit of these losses to the extent the Fund does not
realize gains on investments prior to the expiration of the capital loss carryovers.

9. Recent Accounting Pronouncement
In January 2010, the Financial Accounting Standards Board issued Accounting Standards
Update (“ASU”) No. 2010-06, “Improving Disclosures about Fair Value Measurements.”
ASU No. 2010-06 will require reporting entities to make new disclosures about purchases,
sales, issuances, and settlements in the roll forward of activity in Level 3 fair value
measurements. The new and revised disclosures are effective for interim and annual
reporting periods beginning after December 15, 2010. At this time, management is
evaluating the implications of ASU No. 2010-06 and its impact on the financial statements
has not been determined.

10. Subsequent Event Evaluations
Management has evaluated the impact of all subsequent events on the Fund through 
the date the financial statements were available for issuance, and has determined 
that the following subsequent event requires recognition or disclosure in the 
financial statements.

Effective April 18, 2011, BNY Mellon Investment Servicing (US), Inc. became sub-transfer
agent for the Virtus Mutual Funds, replacing the prior sub-transfer agent.

VIRTUS REAL ESTATE SECURITIES FUND
NOTES TO FINANCIAL STATEMENTS (Continued)
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The Board of Trustees of the Trust, along with the Boards of Trustees of the other trusts
in the Virtus Mutual Funds family of funds (collectively, the “Board”), is responsible for
determining whether to approve the establishment and continuation of each investment
advisory and sub-advisory agreement (each, an “Agreement”) applicable to the Virtus
Mutual Funds (collectively, the “Funds”). At meetings held on November 17-18, 2010, the
Board, including a majority of the Trustees who are not interested persons as defined in
Section 2(a)(19) of the Investment Company Act of 1940, as amended, considered and
approved the continuation of each Agreement, as further discussed below. In approving
each Agreement, the Board determined that the continued retention of the applicable
adviser or subadviser was in the best interests of the Funds and their shareholders. The
Trustees considered each Fund separately, though they also collectively took into
account those interests that all the Funds had in common.

In reaching their decisions, the Board considered information furnished throughout the
year at regular Board meetings as well as information prepared specifically in connection
with the annual review process. During the review process, the Board received
assistance and advice from, and met separately with, independent legal counsel. The
Board’s determination contemplated a number of factors that the Trustees believed, in
light of the legal advice furnished to them as well as their own business judgment, to be
relevant. Some of the factors that the Board considered are described below, although
the Trustees did not identify any particular information or factor as controlling but instead
considered the Agreements in the totality of the circumstances. Each individual Trustee
may have evaluated the information presented differently, giving different weights to
different factors.

Nature, Extent and Quality of Services

The majority of the Funds1 are managed using a “manager of managers” structure that
generally involves the use of one or more subadvisers to manage some or all of a Fund’s
portfolio. Under this structure, Virtus Investment Advisers, Inc. (“VIA”) is responsible for
evaluating and selecting subadvisers on an ongoing basis and for making any
recommendations to the Board regarding hiring, retaining or replacing subadvisers. In
considering the Agreement with VIA, therefore, the Trustees considered VIA’s process for
supervising and managing the Funds’ subadvisers, including (a) VIA’s ability to select
and monitor the subadvisers; (b) VIA’s ability to provide the services necessary to
monitor the subadvisers’ compliance with the Funds’ respective investment objectives,
policies and restrictions as well as provide other oversight activities; and (c) VIA’s ability
and willingness to identify instances in which a subadviser should be replaced and 
to carry out the required changes. The Trustees also considered: (d) the experience,
capability and integrity of VIA’s management and other personnel; (e) the financial
position of VIA; (f) the quality of VIA’s own regulatory and legal compliance policies,
procedures and systems; (g) the nature, extent and quality of administrative and other
services provided by VIA to the Funds; and (h) VIA’s supervision of the Funds’ other
service providers. Finally, the Board also noted the extent of benefits that are provided 
to Fund shareholders as a result of being part of the family of Virtus Mutual Funds,
including the right to exchange investments between Funds within the same class without
a sales charge, the ability to reinvest Fund dividends into other Funds and the right to
combine holdings in other Funds to obtain a reduced sales charge.

CONSIDERATION OF ADVISORY AND SUB-ADVISORY AGREEMENTS 
BY THE BOARD OF TRUSTEES

(Unaudited)

1 During the period being reported, the only Funds that did not employ a manager of managers structure were
Virtus Growth & Income Fund, which is a series of Virtus Equity Trust; and Virtus Alternatives Diversifier Fund
and Virtus CA Tax-Exempt Bond Fund, each of which is a series of Virtus Opportunities Trust. VIA acted as the
adviser for these Funds without employing a subadviser, and the Board considered the VIA Agreement with
respect to these Funds in that context.
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With respect to the sub-advisory Agreements, the Board noted that each full-service
subadviser2 provided portfolio management, compliance with the respective Fund’s
investment policies and procedures, compliance with applicable securities laws and
assurances thereof. In considering the renewal of the sub-advisory Agreements, therefore,
the Board considered each subadviser’s investment management process, including (a)
the experience, capability and integrity of the subadviser’s management and other
personnel committed by the subadviser to its respective Fund(s); (b) the financial position
of the subadviser; (c) the quality and commitment of the subadviser’s regulatory and legal
compliance policies, procedures and systems; and (d) the subadviser’s brokerage and
trading practices.

After considering all of the information provided to them, the Trustees concluded that the
nature, extent and quality of the services provided by VIA and each subadviser were
reasonable and beneficial to the Funds and their shareholders.

Investment Performance

The Board placed significant emphasis on its consideration of the investment performance
of the Funds, in view of its importance to shareholders, and evaluated Fund performance
in the context of the special considerations that a manager-of-managers structure
requires. The Board also considered that VIA continued to be proactive in seeking to
replace and/or add subadvisers as necessary, with a view toward improving Fund
performance over the long term.

While consideration was given to performance reports and discussions at Board meetings
throughout the year, particular attention in assessing such performance was given to a
report (the “Lipper Report”) for the Funds prepared by Lipper Inc. (“Lipper”) and furnished
specifically for the contract renewal process. (Lipper is an independent provider of
investment company data retained by the Funds for this purpose.) The Lipper Report
presented each Fund’s short-term and long-term performance relative to a peer group 
of other mutual funds and relevant benchmarks, as selected by Lipper. The Board
considered the composition of each peer group, selection criteria and the appropriateness
of the benchmark used for each Fund. The Board also assessed each Fund’s
performance in the context of its review of the fees and expenses of each Fund as well as
VIA’s profitability.

The Board noted that while many of the Funds had generally performed in line with 
their respective benchmarks and peer groups during the periods measured, some of the
Funds had underperformed in comparison with their respective benchmarks and/or 
peer groups. Where significant, the Board extensively considered the performance of 
the underperforming Funds and the reasons for the performance issues. The Board
discussed the possible reasons for the underperformance with VIA, and spoke with
representatives from VIA regarding plans to monitor and address performance issues
during the coming year.

The Board ultimately determined, within the context of all of its considerations in
connection with the Agreements, that the Funds’ overall investment performance was
reasonable, and concluded that VIA’s and each subadviser’s performance record and
process in managing the Funds merited approval of the continuation of the Agreements.
However, the Board noted that certain Funds’ performance would continue to be closely
monitored and it expected that if performance over a longer period of time did not improve,
the adviser would recommend that the subadviser be replaced in a timely manner.

CONSIDERATION OF ADVISORY AND SUB-ADVISORY AGREEMENTS 
BY THE BOARD OF TRUSTEES (Continued)

(Unaudited)

19

2 F-Squared Investments, Inc. is the subadviser to Virtus AlphaSectorSM Rotation Fund but provides limited services in
this role. The Board considered both the VIA Agreement and the applicable sub-advisory Agreement in this context.
(F-Squared Institutional Advisors, LLC provides limited services as the subadviser to Virtus Premium AlphaSectorSM

Fund, Virtus Allocator Premium AlphaSectorSM Fund and Virtus Global Premium AlphaSectorSM Fund, but because
those Funds are new, the Board did not consider their Agreements at the same time as the other Agreements.)
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Profitability

The Board also considered the level of profits realized by VIA and its affiliates in
connection with the operation of the Funds. In this regard, the Board reviewed the
analysis presented regarding the overall profitability of VIA for its management of 
the Virtus Mutual Funds, as well as its profits and those of its affiliates for managing 
and providing other services to each Fund. In addition to the fees paid to VIA and its
affiliates, the Trustees considered any other benefits derived by VIA or its affiliates from
their relationship with the Funds. Specific attention was paid to the methodology used 
to allocate costs to each Fund, in recognition of the fact that allocation methodologies are
inherently subjective and various allocation methodologies may each be reasonable while
producing different results. In this regard, the Board noted that the allocations appeared
reasonable, and concluded that the profitability to VIA from each Fund was reasonable in
light of the quality of all services rendered to the Funds by VIA and its affiliates.

The Board did not separately review profitability information for each subadviser, noting
that the sub-advisory fees are paid by VIA rather than the Funds, so that Fund
shareholders are not directly impacted by those fees.

Management Fees and Total Expenses

In evaluating the management fees and total expenses of each Fund, the Board reviewed
information provided by VIA and comparisons to other funds in each Fund’s peer group
as presented in the Lipper Report. The Board noted that certain Funds had higher gross
expenses when expressed as a percentage of net assets than those of such Funds’
larger peers, which the Trustees considered in the context of these Funds’ expectations
for future growth. With respect to Virtus Alternatives Diversifier Fund, the Board also
noted that as part of the contract renewal process VIA had agreed to eliminate its
management fee. The Board also noted that several of the Funds had fee waivers and/or
expense caps in place to limit the total expenses incurred by the Funds and their
shareholders, and in connection with the contract renewal process VIA had agreed to
institute such an arrangement with respect to Virtus High Yield Fund. Based upon the
information presented by VIA and Lipper, the Trustees then determined, in the exercise of
their business judgment, that the management fees charged by VIA and the total
expenses of the Funds were reasonable, both on an absolute basis and in comparison
with the fees and expenses of other funds in each Fund’s peer group and the industry 
at large.

The Board did not receive comparative fee information relating specifically to sub-
advisory fees, in light of the fact that the sub-advisory fees are paid by VIA and not by
the Funds, so that Fund shareholders are not directly impacted by those fees.

Economies of Scale

The Board noted that the management fees for several of the Funds included
breakpoints based on assets under management, and that fee waivers and/or expense
caps were also in place for several of the Funds. The Board determined that VIA and the
Funds likely would achieve certain economies of scale, particularly in relationship to
certain fixed costs, and that shareholders of the Funds would have an opportunity to
benefit from these economies of scale.

In considering the sub-advisory Agreements, the Board also considered the existence of
any economies of scale and whether they would be passed along to the Funds’
shareholders, but noted that any such economies would likely be generated at the Fund
level rather than at the subadviser level.

CONSIDERATION OF ADVISORY AND SUB-ADVISORY AGREEMENTS 
BY THE BOARD OF TRUSTEES (Continued)

(Unaudited)

20
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Important Notice to Shareholders
The Securities and Exchange Commission has modified mailing regulations for semiannual and
annual shareholder fund reports to allow mutual fund companies to send a single copy of these
reports to shareholders who share the same mailing address. If you would like additional copies,
please call Mutual Fund Services at 1-800-243-1574.

Trustees
George R. Aylward
Leroy Keith, Jr.
Philip R. McLoughlin, Chairman
Geraldine M. McNamara 
James M. Oates 
Richard E. Segerson 
Ferdinand L.J. Verdonck

Officers
George R. Aylward, President
Francis G. Waltman, Senior Vice President
Nancy J. Engberg, Vice President and 

Chief Compliance Officer
W. Patrick Bradley, Chief Financial Officer 

and Treasurer
Kevin J. Carr, Vice President, Chief Legal

Officer, Counsel and Secretary

Investment Adviser
Virtus Investment Advisers, Inc.
100 Pearl Street
Hartford, CT 06103-4506

Principal Underwriter
VP Distributors, Inc.
100 Pearl Street
Hartford, CT 06103-4506

Transfer Agent
VP Distributors, Inc.
100 Pearl Street
Hartford, CT 06103-4506

Custodian
PFPC Trust Company
(A Bank of New York Mellon Company)
8800 Tinicum Boulevard
Philadelphia, PA 19153-3111

How to Contact Us
Mutual Fund Services 1-800-243-1574
Adviser Consulting Group 1-800-243-4361
Telephone Orders 1-800-367-5877
Text Telephone 1-800-243-1926
Web site Virtus.com

VIRTUS OPPORTUNITIES TRUST
101 Munson Street
Greenfield, MA 01301-9668
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