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IMPORTANT RISK CONSIDERATIONS 

Equity Securities The market price of equity securities may be adversely affected by financial 
market, industry, or issuer-specific events. Focus on a particular style or on small 
or medium-sized companies may enhance that risk.

Geographic Concentration A portfolio that focuses its investments in a particular geographic location will be 
sensitive to financial, economic, political, and other events negatively affecting 
that location.

Foreign & Emerging Markets Investing in foreign securities, especially in emerging markets, subjects the 
portfolio to additional risks such as increased volatility, currency fluctuations, less 
liquidity, and political, regulatory, economic, and market risk. 

Market Volatility The value of the securities in the portfolio may go up or down in response to the 
prospects of individual companies and/or general economic conditions. Local, 
regional, or global events such as war, terrorism, pandemic, or recession could 
impact the portfolio, including hampering the ability of the portfolio’s manager(s) 
to invest its assets as intended.

Prospectus For additional information on risks, please see the fund’s prospectus
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Past performance is not indicative of future results. 
As of 3/31/23. 1Excludes AUM of AlphaSimplex, which the company acquired on April 1, 2023. 2Based on institutional-class or I shares. Please see page 29 for additional Morningstar 
disclosure. Strong ratings are not indicative of positive fund performance. 3Newfleet Asset Management, Seix Investment Advisors, and Stone Harbor Investment Partners are divisions of 
Virtus Fixed Income Advisers, LLC (“VFIA”), an SEC registered investment adviser. 4Virtus has a minority ownership position in Zevenbergen Capital Investments.

VIRTUS INVESTMENT PARTNERS
MULTI-ASSET MANAGER

$154.8
Billion in

AUM1

30
Funds Rated
4 or 5 Stars2

AFFILIATED

UNAFFILIATED

4

KEY FACTS

3 3 3
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Vontobel Asset Management believes that the best way to achieve capital appreciation and 
outperform the market over time is by investing in well-managed businesses with consistent 
operating histories and financial performance that have favorable long-term economic prospects.

Source: Vontobel Asset Management
*AUM U.S. dollars as of March 31, 2023. AUM represents discretionary and non-discretionary assets managed and are further described in Form ADV Part 2A. Breakdown of 
investment strategies is inclusive of discretionary and non-discretionary assets managed.

VONTOBEL ASSET MANAGEMENT
QUALITY GROWTH BOUTIQUE

At a Glance

Year Founded 1984

Headquarters New York, NY

AUM $25.5 billion*

Number of Investment Professionals 35

Subadviser to Four Virtus Funds
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VONTOBEL ASSET MANAGEMENT, INC. 

(X/X) = years with Vontobel/years of investment experience.
Source: Vontobel Asset Management, as of March 31, 2023.
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VONTOBEL ASSET MANAGEMENT
INVESTMENT PROCESS OVERVIEW 

Source: Vontobel Asset Management
The approximate number of companies is provided as of the date of this presentation and is not necessarily indicative of the approximate number of companies on any other date.

One investment team with ESG focus integrated throughout

Focus on great businesses 

■ Net profits > $50 million 

■ Low-to-moderate leverage

■ High ROE/ROA 

■ Free cash flow 

■ Stable earnings 

■ Proprietary ESG red flag 
monitor

Understand competitive 
advantage

■ Consistent and durable 
business

■ Coherent strategy

■ Pricing power

■ Moderate capital needs

■ Investigative journalists 
play devil’s advocate

■ Qualitative assessment of 
ESG risks to competitive 
advantage

Is success sustainable?

■ Wide economic moat

■ Quantitative potential 
impact of future ESG risks

■ Maintain ROE with 
moderate leverage

■ 5-year profit forecast

Is it a sensible price?

■ 5-year forecast growth and 
cash returns

■ Solid franchise helps 
reduce risk to growth 
forecasts

■ Evaluate ESG impact on 
predictability

■ Predictability score 1-10

■ Look for margin of safety

High conviction & 
benchmark agnostic

■ Balance total return 
and predictability across 
~40-70 stocks

■ Avoid backward-looking 
constraints of index

■ Diversification of income 
streams

■ Largest weights are 
highest conviction and 
sensibly priced

■ Engage on issues, vote 
independently

SCREEN & IDEA 
GENERATION

ANALYZE 
PAST RESULTS

ANALYZE FUTURE 
GROWTH & RISKS

SENSIBLE PRICE
CALCULATION

PORTFOLIO 
CONSTRUCTION
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PORTFOLIO CONSTRUCTION

Portfolio Structure Sell Discipline Risk Management

 Fully invested

 Maximum position size: 
Typically, no more than 7%

 Number of stocks: ~40-70

 At least five sectors at 
all times

 Maximum 20% absolute 
overweight relative to MSCI 
Emerging Markets Index with 
no minimum

 No tracking error restrictions

 Better alternative identified

 Price target met

 Deterioration in fundamentals

 Major merger/acquisition-
related activity

 Portfolio considerations

 The main sources of risk are 
stock specific
– Vontobel believes the greatest 

risk is getting the business 
wrong

 Risk control
– Diversification/dependability of 

income stream

– Focus on absolute volatility

 Risk model
– Northfield’s multi-factor risk 

model – a check on Vontobel’s
fundamentals-based 
expectations of portfolio risk

Source: Vontobel Asset Management
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AN EMPHASIS ON QUALITY CHARACTERISTICS

Past performance is not indicative of future results. *Trailing 12 months.
As of 12/31/2022, the most recent quarter for which these data are available. Class I shares. Source: Morningstar Direct. The Morningstar Percentile Ranking compares a Fund’s 
Morningstar risk and return scores with all the Funds in the same Category, where 1% = Best and 100% = Worst. Rankings shown are for the I share. Rankings for other share classes 
may vary. 
Characteristics are defined on page 28. 

17.96 19.09 19.20 8.26 7.61 8.34 14.69 13.81
15.27

18.69 17.19 18.96

Percentile Rank in Category (%) 72 53 54 56

Net Margin* ROA* ROE* ROIC*

■ Virtus Vontobel Emerging Markets Opportunities 
Fund (HIEMX)

■ MSCI Emerging Markets Index (net)
■ Morningstar Diversified Emerging Markets Category 

(based on total return; number of funds ranked: 844 
(840 for ROIC))

18.94 17.43 16.36
11.12

7.08 7.33

16.84
14.14 14.67

Percentile Rank in Category (%) 13 4 1 20

■ Virtus Vontobel Foreign Opportunities Fund (JVXIX)
■ MSCI AC World ex USA Index (net)
■ Morningstar Foreign Large Growth, Foreign Large 

Blend, and Foreign Large Value Categories
(based on total return; number of funds ranked: 1,571 
(1,569 for ROIC))

18.43 17.55 18.17 9.18 9.36 9.36
14.15

17.53
15.16

24.93 25.56 24.49

Percentile Rank in Category (%) 38 52 41 63

■ Virtus Vontobel Global Opportunities Fund (WWOIX)
■ MSCI AC World Index (net) 
■ Morningstar Global Large-Stock Growth Category 

(based on total return; number of funds ranked: 361)

31.42

18.39 19.61
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PERFORMANCE REVIEW
CLASS I AS OF MARCH 31, 2023 (%) 

Performance data quoted represents past performance. Past performance does not guarantee future results. Investment return and principal value will 
fluctuate so that shares, when redeemed, may be worth more or less than their original cost. Current performance may be lower or higher than the 
performance data quoted. Please visit virtus.com for performance data current to the most recent month end. This share class has no sales charges and 
is not available to all investors. Other share classes have sales charges. See virtus.com for details.
Average annual total return is the annual compound return for the indicated period and reflects the change in share price and the reinvestment of all dividends and capital gains. 
Returns for periods of one year or less are cumulative returns. 
Source: Virtus Performance & Analytics and FactSet. Please see page 29 for additional Morningstar disclosure. 

Diversified Emerging Markets Category
Time Period # of Stars # of Funds
Overall ★★ 744
3 Year ★★ 744
5 Year ★★ 654
10 Year ★★ 394

Foreign Large Growth Category 
Time Period # of Stars # of Funds
Overall ★★★ 404

3 Year ★★★ 404

5 Year ★★★★ 350

10 Year ★★★ 231

Global Large-Stock Growth Category 
Time Period # of Stars # of Funds
Overall ★★★ 308
3 Year ★★★ 308
5 Year ★★★ 271
10 Year ★★★ 180

MORNINGSTAR RATINGSTM

Morningstar ratings are based on risk-adjusted 
returns. Strong ratings are not indicative of 
positive fund performance.

HOLDINGS
QTD YTD

1
Year

3
Year

5
Year

10
Year

Since Inception
10/20/97

HIEMX 1.30 1.30 -14.07 3.29 -3.16 0.36 5.17
Index 3.96 3.96 -10.70 7.83 -0.91 2.00 n/a
The fund class gross expense ratio is 1.23%.
Index: The MSCI Emerging Markets Index (Net) is a free float-adjusted market capitalization index 
that measures equity market performance in the global emerging markets. The index is calculated 
on a total return basis with net dividends reinvested. The index is unmanaged, its returns do not 
reflect any fees, expenses, or sales charges, and is not available for direct investment.

QTD YTD
1

Year
3

Year
5

Year
10

Year
Since Inception

5/15/06
JVXIX 9.76 9.76 -2.53 11.40 5.10 5.36 5.29
Index 6.87 6.87 -5.07 11.80 2.47 4.17 3.27
The fund class gross expense ratio is 1.13%. The net expense ratio is 1.07%, which reflects 
a contractual expense reimbursement in effect through 1/31/2024.
Index: The MSCI AC World ex USA Index (net) is a free float-adjusted market capitalization-
weighted index that measures equity performance of developed and emerging markets, excluding 
the United States. The index is calculated on a total return basis with net dividends reinvested. The 
index is unmanaged, its returns do not reflect any fees, expenses, or sales charges, and is not 
available for direct investment.

QTD YTD
1

Year
3

Year
5

Year
10

Year
Since Inception

8/8/12
WWOIX 8.62 8.62 -6.21 12.19 7.29 8.74 9.72
Index 7.31 7.31 -7.44 15.36 6.93 8.06 8.80
The fund class gross expense ratio is 1.14%. The net expense ratio is 1.09%, which reflects 
a contractual expense reimbursement in effect through 01/31/2024.
Index: The MSCI AC World Index (net) is a free float-adjusted market capitalization-weighted index 
that measures equity performance of developed and emerging markets. The index is calculated on a 
total return basis with net dividends reinvested. The index is unmanaged, its returns do not reflect any 
fees, expenses, or sales charges, and is not available for direct investment. Emerging Markets

Developed Markets
U.S.

16

70

14

12

44

44



VIRTUS VONTOBEL EMERGING MARKETS 
OPPORTUNITIES FUND
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SECTOR ALLOCATIONS AND HOLDINGS

Past performance is not indicative of future results. 
As of 3/31/23. Sector allocations are subject to change. Holdings are subject to change. 
The MSCI Emerging Markets Index (Net) is a free float-adjusted market capitalization index that measures equity market performance in the global emerging markets. The index is 
calculated on a total return basis with net dividends reinvested. The index is unmanaged, its returns do not reflect any fees, expenses, or sales charges, and is not available for 
direct investment. 

TOP TEN HOLDINGS % of Fund

Tencent Holdings Ltd. 6.3

Taiwan Semiconductor Manufacturing Co. Ltd. 5.7

Housing Development Finance Corp. Ltd. 4.1

Samsung Electronics Co. Ltd. 3.5

Wal-Mart de Mexico SAB de CV 3.4

President Chain Store Corp. 3.0

Alibaba Group Holding Ltd. 2.9

Bank Rakyat Indonesia Persero Tbk PT 2.7

Hong Kong Exchanges & Clearing Ltd. 2.7

Eicher Motors Ltd. 2.6

Total 36.9

23.7%

20.5%

17.9%

15.5%

9.4%

6.1%

2.4%

2.2%

1.2%

1.1%

0.0%

13.8%

6.5%

21.0%

20.5%

10.6%

6.0%

4.7%

2.6%

3.8%

8.7%

1.9%

Consumer Discretionary

Consumer Staples

Financials

Information Technology

Communication Services

Industrials

Energy

Utilities

Health Care

Materials

Real Estate

Virtus Vontobel Emerging Markets Opportunities Fund (HIEMX)
MSCI Emerging Markets Index (net)
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COUNTRY ALLOCATIONS

As of 3/31/23.
Country weightings are subject to change. Numbers may not add up due to rounding.
Reflects only equity positions. Equity positions do not include preferred stocks. This does not include cash or foreign currency positions.
MSCI Emerging Markets Index (net) is a free float-adjusted market capitalization index that measures equity market performance in the global emerging markets. The index is 
calculated on a total return basis with net dividends reinvested. The index is unmanaged, its returns do not reflect any fees, expenses, or sales charges, and is not available for 
direct investment. 

Country 

Virtus 
Vontobel
Emerging 
Markets 

Opportunities 
Fund

MSCI EM
Index (net) Difference

China 32.9 32.7 0.3

India 18.5 13.0 5.5

Taiwan 10.1 15.2 -5.2

Indonesia 7.2 1.9 5.3

Hong Kong 5.8 0.0 5.8

Korea (South) 5.7 11.9 -6.2

Brazil 5.6 4.9 0.7

Mexico 3.7 2.6 1.1

Netherlands 2.3 0.0 2.3

United Arab Emirates 1.7 1.2 0.5

South Africa 1.5 3.5 -2.0

Thailand 1.2 2.1 -1.0

Saudi Arabia 1.1 3.9 -2.8

Colombia 1.0 0.1 0.9

Country 

Virtus 
Vontobel
Emerging 
Markets 

Opportunities 
Fund

MSCI EM
Index (net) Difference

Singapore 1.0 0.0 1.0

United States 0.7 0.0 0.7

Malaysia 0.0 1.5 -1.5

Qatar 0.0 0.9 -0.9

Kuwait 0.0 0.9 -0.9

Philippines 0.0 0.7 -0.7

Poland 0.0 0.7 -0.7

Turkey 0.0 0.6 -0.6

Chile 0.0 0.6 -0.6

Greece 0.0 0.4 -0.4

Peru 0.0 0.3 -0.3

Hungary 0.0 0.2 -0.2

Czech Republic 0.0 0.2 -0.2

Egypt 0.0 0.1 -0.1

QUARTERLY
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-1.46

0.00 0.00

0.83

1.00 0.98
92.47

100.00 98.40

85.91

100.00 97.99

Percentile Rank in Category (%)

90 12 11 89 85 29

Alpha Beta Standard 
Deviation %

Sharpe 
Ratio

Upside
Capture Ratio

Downside
Capture Ratio

-0.04

0.06
0.05

■ Virtus Vontobel Emerging Markets Opportunities Fund (HIEMX)
■ MSCI Emerging Markets Index (net)
■ Morningstar Diversified Emerging Markets Category (based on total return; funds in category: 394)

FUND CHARACTERISTICS
10 YEARS

Past performance is not indicative of future results. 
As of 3/31/23. Class I shares. Source: Morningstar Direct 
The Morningstar Percentile Ranking compares a Fund’s Morningstar risk and return scores with all the Funds in the same Category, where 1% = Best and 100% = Worst. Rankings 
shown are for the I share. Rankings for other share classes may vary.
Statistics defined on page 28. 

15.32

17.02 17.28
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PERFORMANCE REVIEW
AS OF MARCH 31, 2023 (%) 

MORNINGSTAR RATINGSTM

I Share
Diversified 
Emerging 
Markets

Time Period # of Stars # of Funds
Overall ★★ 744
3 Year ★★ 744
5 Year ★★ 654
10 Year ★★ 394
Morningstar ratings are based on risk-adjusted returns as of 3/31/23.
Strong ratings are not indicative of positive fund performance.
The Morningstar RatingTM for funds, or “star rating”, is calculated for 
managed products (including mutual funds, variable annuity and 
variable life subaccounts, exchange-traded funds, closed-end funds, 
and separate accounts) with at least a three-year history. Exchange-
traded funds and open-ended mutual funds are considered a single 
population for comparative purposes. It is calculated based on a 
Morningstar Risk-Adjusted Return measure that accounts for variation in 
a managed product’s monthly excess performance, placing more 
emphasis on downward variations and rewarding consistent 
performance. The top 10% of products in each product category receive 
5 stars, the next 22.5% receive 4 stars, the next 35% receive 3 stars, 
the next 22.5% receive 2 stars, and the bottom 10% receive 1 star. The 
Overall Morningstar Rating for a managed product is derived from a 
weighted average of the performance figures associated with its three-, 
five-, and 10-year (if applicable) Morningstar Rating metrics. The 
weights are: 100% three-year rating for 36-59 months of total returns, 
60% five-year rating/40% three-year rating for 60-119 months of total 
returns, and 50% 10-year rating/30% five-year rating/20% three-year 
rating for 120 or more months of total returns. While the 10-year overall 
star rating formula seems to give the most weight to the 10-year period, 
the most recent three-year period actually has the greatest impact 
because it is included in all three rating periods. Ratings do not take into 
account the effects of sales charges and loads.
© 2023 Morningstar, Inc. All rights reserved. The information contained 
herein: (1) is proprietary to Morningstar and/or its content providers; (2) 
may not be copied or distributed; and (3) is not warranted to be accurate, 
complete, or timely. Neither Morningstar nor its content providers are 
responsible for any damages or losses arising from any use of this 
information. Past performance is no guarantee of future results.

*Inception: Class I: 10/20/97.
Performance data quoted represents past performance. Past performance does not 
guarantee future results. Investment return and principal value will fluctuate so that 
shares, when redeemed, may be worth more or less than their original cost. Current 
performance may be lower or higher than the performance data quoted. Please visit 
virtus.com for performance data current to the most recent month end. This share 
class has no sales charges and is not available to all investors. Other share classes 
have sales charges. See virtus.com for details. 

The fund class gross expense ratio is 1.23%. 

Average annual total return is the annual compound return for the indicated period and reflects the 
change in share price and the reinvestment of all dividends and capital gains. Returns for periods of one 
year or less are cumulative returns. 

Index: The MSCI Emerging Markets Index (Net) is a free float-adjusted market capitalization index that 
measures equity market performance in the global emerging markets. The index is calculated on a total 
return basis with net dividends reinvested. The index is unmanaged, its returns do not reflect any fees, 
expenses, or sales charges, and is not available for direct investment.

1.30 1.30

-14.07

3.29

-3.16

0.36

5.17
3.96 3.96

-10.70

7.83

-0.91

2.00
n/a

QTD YTD 1 Year 3 Year 5 Year 10 Year Since
Inception*

HIEMX Index
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Past performance is not indicative of future results.
Source: Northern Trust and MSCI
The commentary is the opinion of Vontobel Asset Management. This material has been prepared using sources of information generally believed to be reliable; however, its accuracy is 
not guaranteed. Opinions represented are subject to change and should not be considered investment advice or an offer of securities.

 Vontobel is optimistic on the growth outlook for Chinese consumer companies that are expected to be early 
beneficiaries of re-opening demand in China.

 Vontobel is also optimistic on the Chinese internet space as well as the large e-commerce players as they have 
been aggressive in cutting costs, exiting loss-making businesses, and proactive in realizing value in their 
subsidiaries.

 Taiwan and Korea tech component companies were among the best performing markets in Q1. However, many 
remain exposed to high inventory levels, both at the customer and supplier level. Vontobel expects a slowdown in 
smartphone and PC purchases as DM demand starts to weaken, and have a cautious outlook on the space.

 Vontobel is monitoring the potential impact of lower-future interest rates on net interest margins at banks in our 
portfolio. Vontobel believes its tier-one institutions are considered safer, continue to report strong earnings growth 
and weakness in public sector banks could result in the holdings picking up greater deposit flows.

 In India and Indonesia, fiscal stimulus has been more moderate than in developed markets, central banks have 
been prudent with monetary policy, consumers are underleveraged, and credit growth is improving.

 Vontobel remains concentrated in Brazil in durable-growth businesses. It is currently benefiting from a commodity 
tailwind. However, Vontobel expects inflation to fall towards the end of the year and, with interest rates close to 
14%, the Central Bank is in a better position than most to implement cuts.

 Vontobel expects volatility in EM to continue in the near term, which presents opportunities to add to names 
selling off indiscriminately, enjoy strong competitive advantages, and solid medium- to long-term growth outlooks. 
Vontobel currently favors domestic-focused EM names that can benefit from the healthier growth environment at 
home over export-driven businesses that rely on expectations of resilient demand in developed markets.

 Vontobel believes the broad underlying dynamics in major EMs remain favorable, the consumption recovery story 
has not derailed, and the companies it owns are well-positioned in their respective markets.

EMERGING MARKETS OUTLOOK
1Q23



VIRTUS VONTOBEL FOREIGN OPPORTUNITIES FUND
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SECTOR ALLOCATIONS AND HOLDINGS

Past performance is not indicative of future results.
As of 3/31/23. Sector allocations are subject to change. Holdings are subject to change. 
The MSCI AC World ex USA Index (net) is a free float-adjusted market capitalization-weighted index that measures equity performance of developed and emerging markets, 
excluding the United States. The index is calculated on a total return basis with net dividends reinvested. The index is unmanaged, its returns do not reflect any fees, expenses, or 
sales charges, and is not available for direct investment.

TOP TEN HOLDINGS % of Fund

Relx PLC 5.6

Constellation Software Inc./Canada 5.5

London Stock Exchange Group PLC 4.4

Nestle SA 3.8

Mastercard Inc. 3.7

Ferrari NV 3.6

Flutter Entertainment PLC 3.3

Alcon Inc. 3.3

Rentokil Initial PLC 3.3

L'Oreal SA 3.2

Total 39.7

22.7%

17.8%

16.8%

16.8%

13.2%

10.1%

2.6%

0.0%

0.0%

0.0%

0.0%

12.7%

11.3%

12.0%

20.2%

9.6%

8.9%

8.3%

6.1%

5.5%

3.2%

2.1%

Industrials

Information Technology

Consumer Discretionary

Financials

Health Care

Consumer Staples

Materials

Communication Services

Energy

Utilities

Real Estate

Virtus Vontobel Foreign Opportunities Fund (JVXIX)
MSCI AC World ex USA Index (net)
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COUNTRY ALLOCATIONS

As of 3/31/23.
Country weightings are subject to change. Numbers may not add up due to rounding.
Reflects only equity positions. Equity positions do not include preferred stocks. This does not include cash or foreign currency positions.
The MSCI AC World ex USA Index (net) is a free float-adjusted market capitalization-weighted index that measures equity performance of developed and emerging markets, excluding 
the United States. The index is calculated on a total return basis with net dividends reinvested. The index is unmanaged, its returns do not reflect any fees, expenses, or sales charges, 
and is not available for direct investment.

QUARTERLY

Country 

Virtus
Vontobel
Foreign 

Opportunities 
Fund

MSCI AC 
World ex USA 

Index (net) Difference

South Africa 0.0 1.0 -1.0
Mexico 0.0 0.7 -0.7
Belgium 0.0 0.7 -0.7
Finland 0.0 0.6 -0.6
Thailand 0.0 0.6 -0.6
Indonesia 0.0 0.5 -0.5
Israel 0.0 0.4 -0.4
Norway 0.0 0.4 -0.4
Malaysia 0.0 0.4 -0.4
United Arab Emirates 0.0 0.3 -0.3
Qatar 0.0 0.3 -0.3
Kuwait 0.0 0.2 -0.2
Philippines 0.0 0.2 -0.2
Poland 0.0 0.2 -0.2
Turkey 0.0 0.2 -0.2
Chile 0.0 0.2 -0.2
Portugal 0.0 0.1 -0.1
New Zealand 0.0 0.1 -0.1
Austria 0.0 0.1 -0.1
Greece 0.0 0.1 -0.1
Peru 0.0 0.1 -0.1
Hungary 0.0 0.1 -0.1

Country 

Virtus
Vontobel
Foreign 

Opportunities 
Fund

MSCI AC 
World ex USA 

Index (net) Difference

United Kingdom 25.5 9.6 16.0
France 12.4 8.1 4.3
United States 10.4 0.0 10.4
Canada 9.5 7.5 2.0
Switzerland 9.5 6.5 3.0
Japan 6.7 13.9 -7.3
Netherlands 4.1 3.0 1.1
Italy 3.7 1.6 2.1
Ireland 3.5 0.5 3.0
Spain 3.3 1.7 1.6
China 3.1 9.1 -6.0
Hong Kong 2.7 1.8 0.9
Taiwan 2.4 4.2 -1.9
India 2.1 3.6 -1.5
Sweden 1.3 2.2 -0.9
Germany 0.0 5.6 -5.6
Australia 0.0 4.8 -4.8
Korea (South) 0.0 3.3 -3.3
Denmark 0.0 2.0 -2.0
Brazil 0.0 1.4 -1.4
Saudi Arabia 0.0 1.1 -1.1
Singapore 0.0 1.0 -1.0
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1.69

0.00

0.64

14.66 14.82
15.42

0.87

1.00 1.00

85.60

100.00 98.65
93.21

100.00 101.63

Percentile Rank in Category (%)

18 7 17 20 90 10

Alpha Beta Standard 
Deviation %

Sharpe 
Ratio

Upside
Capture Ratio

Downside
Capture Ratio

10 YEARS

Past performance is not indicative of future results. 
As of 3/31/23. Class I shares. Source: Morningstar Direct
The Morningstar Percentile Ranking compares a Fund’s Morningstar risk and return scores with all the Funds in the same Category, where 1% = Best and 100% = Worst. Rankings 
shown are for the I share. Rankings for other share classes may vary.
Statistics defined on page 28. 

■ Virtus Vontobel Foreign Opportunities Fund (JVXIX)
■ MSCI AC World ex USA Index (net)
■ Morningstar Foreign Large Growth, Foreign Large Blend, and Foreign Large Value Categories

(based on total return; funds in category: 850)

FUND CHARACTERISTICS

0.30

0.22

0.24



9.76 9.76

-2.53

11.40

5.10 5.36 5.29
6.87 6.87

-5.07

11.80

2.47
4.17 3.27

QTD YTD 1 Year 3 Year 5 Year 10 Year Since
Inception*

JVXIX Index
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PERFORMANCE REVIEW
AS OF MARCH 31, 2023 (%) 

MORNINGSTAR RATINGSTM

I Share
Foreign 
Large 

Growth 
Category 

Time Period # of Stars # of Funds
Overall ★★★ 404

3 Year ★★★ 404

5 Year ★★★★ 350

10 Year ★★★ 231
Morningstar ratings are based on risk-adjusted returns as of 3/31/23.
Strong ratings are not indicative of positive fund performance.

The Morningstar RatingTM for funds, or “star rating”, is calculated for 
managed products (including mutual funds, variable annuity and 
variable life subaccounts, exchange-traded funds, closed-end funds, 
and separate accounts) with at least a three-year history. Exchange-
traded funds and open-ended mutual funds are considered a single 
population for comparative purposes. It is calculated based on a 
Morningstar Risk-Adjusted Return measure that accounts for variation in 
a managed product’s monthly excess performance, placing more 
emphasis on downward variations and rewarding consistent 
performance. The top 10% of products in each product category receive 
5 stars, the next 22.5% receive 4 stars, the next 35% receive 3 stars, 
the next 22.5% receive 2 stars, and the bottom 10% receive 1 star. The 
Overall Morningstar Rating for a managed product is derived from a 
weighted average of the performance figures associated with its three-, 
five-, and 10-year (if applicable) Morningstar Rating metrics. The 
weights are: 100% three-year rating for 36-59 months of total returns, 
60% five-year rating/40% three-year rating for 60-119 months of total 
returns, and 50% 10-year rating/30% five-year rating/20% three-year 
rating for 120 or more months of total returns. While the 10-year overall 
star rating formula seems to give the most weight to the 10-year period, 
the most recent three-year period actually has the greatest impact 
because it is included in all three rating periods. Ratings do not take into 
account the effects of sales charges and loads.
© 2023 Morningstar, Inc. All rights reserved. The information contained 
herein: (1) is proprietary to Morningstar and/or its content providers; (2) 
may not be copied or distributed; and (3) is not warranted to be accurate, 
complete, or timely. Neither Morningstar nor its content providers are 
responsible for any damages or losses arising from any use of this 
information. Past performance is no guarantee of future results.

*Inception: Class I: 5/15/06. 
Performance data quoted represents past performance. Past performance does not 
guarantee future results. Investment return and principal value will fluctuate so that 
shares, when redeemed, may be worth more or less than their original cost. Current 
performance may be lower or higher than the performance data quoted. Please visit 
virtus.com for performance data current to the most recent month end. This share 
class has no sales charges and is not available to all investors. Other share classes 
have sales charges. See virtus.com for details.  

The fund class gross expense ratio is 1.13%. The net expense ratio is 1.07%, which reflects 
a contractual expense reimbursement in effect through 1/31/2024.

Average annual total return is the annual compound return for the indicated period and reflects the 
change in share price and the reinvestment of all dividends and capital gains. Returns for periods of one 
year or less are cumulative returns. 

The MSCI AC World ex USA Index (net) is a free float-adjusted market capitalization-weighted index 
that measures equity performance of developed and emerging markets, excluding the United States. 
The index is calculated on a total return basis with net dividends reinvested. The index is unmanaged, 
its returns do not reflect any fees, expenses, or sales charges, and is not available for direct investment.
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Past performance is not indicative of future results.
Source: Northern Trust and MSCI
The commentary is the opinion of Vontobel Asset Management. This material has been prepared using sources of information generally believed to be reliable; however, its accuracy is 
not guaranteed. Opinions represented are subject to change and should not be considered investment advice or an offer of securities.

 The global economy is going through a period of stagflation. This type of market environment favors companies 
with strong pricing power. There are not many companies in the world that can raise prices at high-single digit with 
minimal impact to volume growth.

 Vontobel has been skeptical of consensus thinking of a “soft landing” for quite some time.

 There is always collateral damage during periods of large shocks to the economy. The Fed’s implementation of  
one of the most aggressive rate increase programs over the last 100 years is starting to show “unintended 
consequences.”

 While contagion so far has been limited to liquidity of the banks, Vontobel believes the banking system is still 
exposed to an increase in credit defaults. For example, commercial property seems to be a risk area for further 
volatility and financial disruption.

 While Vontobel, like the rest of market participants, can not pinpoint what is going to break down, staying away 
from low quality cyclical industries or from leverage companies particularly in the Financials, Energy, Materials 
and Industrials sectors remains a sensible approach as a rule of thumb.

 Consensus is most likely still too optimistic for earnings growth in 2023, considering that in typical recessions 
earnings decline, on average, in the low to mid-teens. Further downside to earnings is still plausible. Vontobel
believes sticking to quality companies is more relevant than ever.

 An irrational era characterized by excess liquidity is coming to an end. Returns going forward will be the result of 
companies that can achieve earnings growth. Vontobel feels its strategy is well placed with concentrated high 
quality businesses.

INTERNATIONAL OUTLOOK
1Q23
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SECTOR ALLOCATIONS AND HOLDINGS

Past performance is not indicative of future results. 
As of 3/31/23. Sector allocations are subject to change. Holdings are subject to change. 
The MSCI AC World Index (net) is a free float-adjusted market capitalization-weighted index that measures equity performance of developed and emerging markets. The index is 
calculated on a total return basis with net dividends reinvested. The index is unmanaged, its returns do not reflect any fees, expenses, or sales charges, and is not available for 
direct investment. 

TOP TEN HOLDINGS % of Fund

Microsoft Corp. 5.5

Housing Development Finance Corp. Ltd. 4.2

Relx PLC 4.1

CME Group Inc. 3.9

Nestle SA 3.8

Amazon.com Inc. 3.8

The Coca-Cola Co. 3.7

Boston Scientific Corp. 3.3

Flutter Entertainment PLC 3.3

Mastercard Inc. 3.2

Total 38.8

18.6%

17.7%

15.7%

15.2%

13.7%

13.3%

3.6%

2.3%

0.0%

0.0%

0.0%

15.6%

12.3%

7.7%

20.4%

10.4%

10.9%

4.9%

7.3%

5.0%

2.9%

2.4%

Financials

Health Care

Consumer Staples

Information Technology

Industrials

Consumer Discretionary

Materials

Communication Services

Energy

Utilities

Real Estate

Virtus Vontobel Global Opportunities Fund (WWOIX)
MSCI AC World Index (net)
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COUNTRY ALLOCATIONS

As of 3/31/23.
Country weightings are subject to change. Numbers may not add up due to rounding.
Reflects only equity positions. Equity positions do not include preferred stocks. This does not include cash or foreign currency positions.
The MSCI AC World Index (net) is a free float-adjusted market capitalization-weighted index that measures equity performance of developed and emerging markets. The index is 
calculated on a total return basis with net dividends reinvested. The index is unmanaged, its returns do not reflect any fees, expenses, or sales charges, and is not available for 
direct investment. 

QUARTERLY

Country 

Virtus 
Vontobel 

Global 
Opportunities 

Fund

MSCI  
AC World 
Index (net) Difference

Brazil 0.0 0.5 -0.5
Saudi Arabia 0.0 0.4 -0.4
Singapore 0.0 0.4 -0.4
South Africa 0.0 0.4 -0.4
Belgium 0.0 0.3 -0.3
Finland 0.0 0.3 -0.3
Thailand 0.0 0.2 -0.2
Indonesia 0.0 0.2 -0.2
Israel 0.0 0.2 -0.2
Norway 0.0 0.2 -0.2
Malaysia 0.0 0.2 -0.2
United Arab Emirates 0.0 0.1 -0.1
Qatar 0.0 0.1 -0.1
Kuwait 0.0 0.1 -0.1
Philippines 0.0 0.1 -0.1
Poland 0.0 0.1 -0.1
Turkey 0.0 0.1 -0.1
Chile 0.0 0.1 -0.1
Portugal 0.0 0.1 -0.1
New Zealand 0.0 0.1 -0.1

Country 

Virtus 
Vontobel 

Global 
Opportunities 

Fund

MSCI  
AC World 
Index (net) Difference

United States 43.7 60.1 -16.4
United Kingdom 12.3 3.8 8.5
France 11.2 3.2 8.0
Switzerland 5.4 2.7 2.8
India 4.9 1.4 3.5
Ireland 3.3 0.5 2.8
Japan 3.2 5.5 -2.3
Hong Kong 3.1 0.7 2.4
Netherlands 2.9 1.2 1.8
China 2.9 3.6 -0.6
Taiwan 2.4 1.7 0.7
Canada 2.3 3.0 -0.6
Mexico 2.3 0.3 2.0
Germany 0.0 2.2 -2.2
Australia 0.0 1.9 -1.9
Korea (South) 0.0 1.3 -1.3
Sweden 0.0 0.9 -0.9
Denmark 0.0 0.8 -0.8
Spain 0.0 0.7 -0.7
Italy 0.0 0.6 -0.6
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FUND CHARACTERISTICS
SINCE INCEPTION*

Past performance is not indicative of future results. 
*Inception: 8/8/12. 
As of 3/31/23. Class I shares. Source: Morningstar Direct
The Morningstar Percentile Ranking compares a Fund’s Morningstar risk and return scores with all the Funds in the same Category, where 1% = Best and 100% = Worst. Rankings 
shown are for the I share. Rankings for other share classes may vary.
Statistics defined on page 28. 

FUND CHARACTERISTICS

■ Virtus Vontobel Global Opportunities Fund (WWOIX)
■ MSCI AC World Index (net) 
■ Morningstar Global Large-Stock Growth Category (based on total return; funds in category: 180)

1.16

0.00

0.73

14.17 14.46

16.11

0.93

1.00
1.05 0.55

0.49 0.49 92.74
100.00 102.12

97.68
100.00

106.15

Percentile Rank in Category (%)

39 3 5 29 88 5

Alpha Beta Standard 
Deviation %

Sharpe 
Ratio

Upside
Capture Ratio

Downside
Capture Ratio
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PERFORMANCE REVIEW
AS OF MARCH 31, 2023 (%) 

MORNINGSTAR RATINGSTM

I Share
Global Large 

Stock 
Growth 

Category 
Time Period # of Stars # of Funds
Overall ★★★ 308

3 Year ★★★ 308
5 Year ★★★ 271
10 Year ★★★ 180
Morningstar ratings are based on risk-adjusted returns as of 3/31/23.
Strong ratings are not indicative of positive fund performance.
The Morningstar RatingTM for funds, or “star rating”, is calculated for 
managed products (including mutual funds, variable annuity and 
variable life subaccounts, exchange-traded funds, closed-end funds, 
and separate accounts) with at least a three-year history. Exchange-
traded funds and open-ended mutual funds are considered a single 
population for comparative purposes. It is calculated based on a 
Morningstar Risk-Adjusted Return measure that accounts for variation in 
a managed product’s monthly excess performance, placing more 
emphasis on downward variations and rewarding consistent 
performance. The top 10% of products in each product category receive 
5 stars, the next 22.5% receive 4 stars, the next 35% receive 3 stars, 
the next 22.5% receive 2 stars, and the bottom 10% receive 1 star. The 
Overall Morningstar Rating for a managed product is derived from a 
weighted average of the performance figures associated with its three-, 
five-, and 10-year (if applicable) Morningstar Rating metrics. The 
weights are: 100% three-year rating for 36-59 months of total returns, 
60% five-year rating/40% three-year rating for 60-119 months of total 
returns, and 50% 10-year rating/30% five-year rating/20% three-year 
rating for 120 or more months of total returns. While the 10-year overall 
star rating formula seems to give the most weight to the 10-year period, 
the most recent three-year period actually has the greatest impact 
because it is included in all three rating periods. Ratings do not take into 
account the effects of sales charges and loads.
© 2023 Morningstar, Inc. All rights reserved. The information contained 
herein: (1) is proprietary to Morningstar and/or its content providers; (2) 
may not be copied or distributed; and (3) is not warranted to be accurate, 
complete, or timely. Neither Morningstar nor its content providers are 
responsible for any damages or losses arising from any use of this 
information. Past performance is no guarantee of future results.

*Inception: 8/8/12. 
Performance data quoted represents past performance. Past performance does not 
guarantee future results. Investment return and principal value will fluctuate so that 
shares, when redeemed, may be worth more or less than their original cost. Current 
performance may be lower or higher than the performance data quoted. Please visit 
virtus.com for performance data current to the most recent month end. This share 
class has no sales charges and is not available to all investors. Other share classes 
have sales charges. See virtus.com for details. 

The fund class gross expense ratio is 1.14%. The net expense ratio is 1.09%, which reflects 
a contractual expense reimbursement in effect through 01/31/2024.

Average annual total return is the annual compound return for the indicated period and reflects the 
change in share price and the reinvestment of all dividends and capital gains. Returns for periods of one 
year or less are cumulative returns.  

The MSCI AC World Index (net) is a free float-adjusted market capitalization-weighted index that 
measures equity performance of developed and emerging markets. The index is calculated on a total 
return basis with net dividends reinvested. The index is unmanaged, its returns do not reflect any fees, 
expenses, or sales charges, and is not available for direct investment. 

8.62 8.62

-6.21

12.19

7.29
8.74 9.72

7.31 7.31

-7.44

15.36

6.93 8.06 8.80

QTD YTD 1 Year 3 Year 5 Year 10 Year Since
Inception*

WWOIX Index
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Past performance is not indicative of future results.
Source: Northern Trust and MSCI
The commentary is the opinion of Vontobel Asset Management. This material has been prepared using sources of information generally believed to be reliable; however, its accuracy is 
not guaranteed. Opinions represented are subject to change and should not be considered investment advice or an offer of securities.

 With Fed tightening likely to dampen economic growth, Vontobel believes it is well positioned in 
businesses that are more economically resilient. While PE multiples have fallen, not all companies have 
the same sensitivity to economic growth and Vontobel believes its portfolio of companies can grow 
earnings faster than the market and the gap could potentially widen in the event of an economic 
recession.

 The Fed’s implementation of one of the most aggressive rate increase programs over the last 100 years 
is starting to show “unintended consequences.” While contagion so far has been limited to liquidity of the 
banks, Vontobel believes the banking system is still exposed to an increase in credit defaults.

 Inflation should start to impact corporate margins as they have so far been successful pushing through 
price increases. This is in the early stages as consumers have thus far accepted higher prices without a 
big effect in behavior. That won't last forever. The longer it persists, you will see a greater divergence 
between those who can continue to maintain pricing and those who can't.

 An irrational era characterized by excess liquidity is coming to an end, the last leg of which should occur 
in 2023. Vontobel believes its portfolios should achieve moderate earnings growth this year compared to 
negative earnings growth for the benchmarks, which should be key to create alpha.

GLOBAL EQUITY OUTLOOK
1Q23
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DEFINITIONS 

Alpha – A measure of performance on a risk-adjusted basis. 

Beta – A quantitative measure of the volatility of a given portfolio relative 
to the overall market. Higher beta suggests higher volatility. Beta can 
also refer to relative volatility to a portfolio’s stated benchmark. 

EPS (Earnings Per Share) – The portion of a company’s profit allocated 
to each outstanding share of common stock. Earnings per share serves 
as an indicator of a company’s profitability. 

Net Margin – The ratio of net profits to revenues for a company or 
business segment that shows how much of each dollar earned by the 
company is translated into profits. 

OPM (Operating Profit Margin) – A measurement of what proportion of 
a company’s revenue is left over after paying for variable costs of 
production such as wages, raw materials, etc. A healthy operating 
margin is required for a company to be able to pay for its fixed costs, 
such as interest on debt. 

ROA (Return on Assets) – An indicator of how profitable a company is 
relative to its total assets. ROA gives an idea as to how efficient 
management is at using its assets to generate earnings. 

ROE (Return on Equity) – The amount of net income returned as a 
percentage of shareholders equity. Return on equity measures a 
corporation’s profitability by revealing how much profit a company 
generates with the money shareholders have invested. 

ROIC (Return on Invested Capital) – A calculation used to assess a 
company’s efficiency at allocating the capital under its control to 
profitable investments. The return on invested capital measure gives a 
sense of how well a company is using its money to generate returns. 

Sharpe Ratio – A statistic that measures the efficiency, or excess return 
per unit of risk, of a manager’s returns. It is calculated by taking the 
portfolio’s annualized return, minus the annualized risk-free rate 
(typically the 30-Day T-Bill return), divided by the portfolio’s annualized 
standard deviation. The greater the Sharpe Ratio, the better the 
portfolio’s risk adjusted return. 

Standard Deviation – Measures variability of returns around the 
average return for an investment portfolio. Higher standard deviation 
suggests greater risk. 

Tracking Error – A divergence between the price behavior of a position 
or a portfolio and the price behavior of a benchmark.

Up/Down Capture Ratio – A measure of how well a manager was 
able to replicate or improve on phases of positive benchmark returns 
and how badly the manager was impacted by phases of negative 
benchmark returns.
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MORNINGSTAR

The Morningstar RatingTM for funds, or “star rating”, is calculated for managed products (including mutual funds, variable annuity and 
variable life subaccounts, exchange-traded funds, closed-end funds, and separate accounts) with at least a three-year history. 
Exchange-traded funds and open-ended mutual funds are considered a single population for comparative purposes. It is calculated 
based on a Morningstar Risk-Adjusted Return measure that accounts for variation in a managed product’s monthly excess 
performance, placing more emphasis on downward variations and rewarding consistent performance. The top 10% of products in each 
product category receive 5 stars, the next 22.5% receive 4 stars, the next 35% receive 3 stars, the next 22.5% receive 2 stars, and the 
bottom 10% receive 1 star. The Overall Morningstar Rating for a managed product is derived from a weighted average of the 
performance figures associated with its three-, five-, and 10-year (if applicable) Morningstar Rating metrics. The weights are: 100% 
three-year rating for 36-59 months of total returns, 60% five-year rating/40% three-year rating for 60-119 months of total returns, and 
50% 10-year rating/30% five-year rating/20% three-year rating for 120 or more months of total returns. While the 10-year overall star 
rating formula seems to give the most weight to the 10-year period, the most recent three-year period actually has the greatest impact 
because it is included in all three rating periods. Ratings do not take into account the effects of sales charges and loads.

© 2023 Morningstar, Inc. All rights reserved. The information contained herein: (1) is proprietary to Morningstar and/or its content 
providers; (2) may not be copied or distributed; and (3) is not warranted to be accurate, complete, or timely. Neither Morningstar nor its 
content providers are responsible for any damages or losses arising from any use of this information. Past performance is no 
guarantee of future results.



Please consider a Fund’s investment objectives, risks, charges, and expenses carefully before investing. For this 
and other information about any Virtus Fund, contact your financial professional, call 800-243-4361, or visit 
virtus.com for a prospectus or summary prospectus. Read it carefully before investing.
Not all products or marketing materials are available at all firms.
Not insured by FDIC/NCUSIF or any federal government agency. No bank guarantee. Not a deposit. May lose value. 
Mutual Funds distributed by VP Distributors, LLC member FINRA and subsidiary of Virtus Investment Partners, Inc. 
3439 05-23 © 2023 Virtus Mutual Funds

Virtus (NASDAQ: VRTS) is a distinctive partnership of boutique investment managers, 
singularly committed to the long-term success of individual and institutional investors.

 We are not constrained by a single investment approach; rather, we provide access to independent, 
specialized investment philosophies through our multi-discipline, multi-strategy approach.

 We have the flexibility, agility, and responsiveness of a boutique asset management firm with similar product 
breadth and investment talent of our larger peers.

 We are committed to thoughtfully providing investment solutions, adhering to the highest standards of 
product quality, operational excellence, and fiduciary responsibility.


