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STRATEGY

Inception Date (Class I)
3/12/14
Domicile
Ireland
UCITS IV
Yes
Valuation
Daily
Total Expense Ratio (Class I)
1.15%
Base Currency
USD
Convenience Pricing
EUR, GBP
Total Net Assets (mm)
$3.8

The goal of the Virtus GF U.S. Small Cap Focus Fund is to produce exceptional long-term
investment results by owning businesses with enduring competitive protections purchased at
attractive prices. We employ thorough research in an attempt to understand the advantages
and vulnerabilities of a business so that we can more accurately assess its value. We do not
attempt to forecast the market, but instead seek to understand individual companies and
their worth so that we are in a position to recognize attractive prices when they arise.

Fund Codes

The Russell 2000® Index gained 3.79% during the second quarter which, after declining
in the first quarter, brings its year-to-date rise to 2.22%. Small-capitalization stocks lagged
large caps in the first six months of 2016, as the Russell 1000® Index gained 3.74% and the
S&P 500® Index returned 3.84%.
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MARKET REVIEW

During the second quarter, commodity-related groups in the Russell 2000, including the
materials and processing (+10.24%) and energy (+9.50%) sectors outperformed as did highdividend yielding and perceived safe sectors including utilities (+10.31%) and consumer
staples (+9.41%). Sectors that lagged during the quarter were consumer discretionary
(-1.44%) and producer durables (+1.54%).
PORTFOLIO OVERVIEW

Todd Beiley, CFA
Portfolio Manager
Industry Start Date: 1999

The Fund underperformed the Russell 2000 Index during the quarter, but outperformed the
Index in the first half of the year. The most prominent gains in the quarter occurred in the
consumer discretionary and financial services sectors, while returns lagged in the technology
and consumer staples sectors.

About Kayne Anderson Rudnick Investment
Management, LLC

The companies that contributed the most to the Fund’s performance during the quarter
were Primerica and Shutterstock.

Kayne Anderson Rudnick believes
that superior risk-adjusted returns may
be achieved through investment in
high-quality companies with market
dominance, excellent management,
financial strength, and consistent growth,
purchased at reasonable prices.

• Shares of Primerica had been under pressure for the past year due to concerns regarding
how the Department of Labor’s fiduciary standard proposal would impact the retirement
investment account industry. The final language of the proposal was less onerous than
feared so the impact on Primerica’s investment products business should be limited. This
positive outcome, coupled with strong quarterly results in Primerica’s insurance business,
drove the share price higher.
• Shutterstock’s stock has been under pressure since the end of 2014 after Adobe announced
it was entering the online stock photo business via its acquisition of Fotolia. Recent results,
including the first quarter of 2016, have shown no erosion in Shutterstock’s competitive
position or business results. As Shutterstock continues to report strong quarterly results,
investor concerns regarding Adobe are abating and the share price is increasing.
The companies that contributed the least to performance during the quarter were Autohome
and The Chefs’ Warehouse.
• Autohome continued to be hurt by macro concerns over slowing new car sales and a
weakening Chinese consumer, which was compounded by management’s decision to
grow the newer transactions-based business unit at the expense of near-term margins.
Additionally, recent uncertainty about the corporate ownership and management
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structure has hurt the shares. However, Autohome’s core business
metrics remain robust and the long-term potential of the Chinese
car market is significant, so we remain owners of the business.

OUTLOOK

We believe the domestic economy will grow at a modest rate in the
range of 1.5% to 2.5% and corporate earnings will grow in the midsingle digit range. Our confidence is growing that oil has finally
bottomed because domestic shale producers and major international
oil companies have announced dramatic reductions in capital
spending on the order of 40% to 70%. These supply reductions
combined with natural depletion rates will ultimately reduce excess
supply. Importantly, stability in the price of oil and the U.S. dollar will
help stabilize reported profits for companies in the S&P 500, which
have been sliding downward over the last two years due to the impact
of weak oil and a strong U.S. dollar. This stability is needed in order
for equity markets to generate returns in line with earnings growth.

• A recent acquisition caused The Chefs’ Warehouse’s first-quarter
profitability to be lower-than-expected and led management to
reduce its full-year profit guidance. Business performance remains
uneven as the company continues to digest significant operational
investments and an expansion into the protein category. We believe
Chefs’ core competitive advantage remains in place and expect
profitability to improve over time.
PURCHASES AND SALES

During the quarter, we purchased Dril-Quip and Fox Factory Holdings
for the portfolio. No complete sales were made during the quarter.

As we have experienced thus far this year, it is likely to continue to
be a volatile year for financial markets. Repercussions from the Brexit
vote and our own presidential elections are likely to cause continued
market volatility. However, we remain steadfast in our high-quality
orientation as we have done through good and bad times over the last
three decades.

• Fox Factory Holdings was founded in 1974 and is a leading
manufacturer of high performance suspension products. The
company’s primary markets are mountain bicycles—where Fox’s
market share exceeds 50% of the premium-priced segment—and
powered vehicles. The company’s reputation for high quality
built over many years and the resulting brand recognition serve as
powerful competitive advantages that produce attractive economics.
• Dril-Quip is a manufacturer of offshore oil drilling equipment and
maintains the leading position in sales of subsea wellhead equipment,
which is critical to the performance and safety of deepwater oil
wells that are subject to extreme pressure and temperature. DrilQuip’s reputation for producing highly reliable equipment serves
as a significant competitive barrier. Despite the severe downturn in
drilling activity, Dril-Quip remains highly profitable with abundant
excess cash and no debt.
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AVERAGE ANNUAL TOTAL RETURNS as of June 30, 2016 (in percent)
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Class I operating expenses are 1.15%.
Average annual total returns reflect the change in share price and the reinvestment of all dividends and capital gains. Class I shares have no entry charge and
therefore its returns do not reflect the deduction of an entry charge, which if applied, would reduce returns. Fees and expenses vary among share classes and
other share classes do carry entry charges. For Fund performance of other share classes, please see the Virtus Global Funds Performance Report.

Performance data quoted represents past results. Past performance is no guarantee of future results and current performance may be higher or lower
than the performance shown. Investment return and principal value will fluctuate so your shares, when redeemed, may be worth more or less than
their original cost. Please visit www.virtus.com for performance data current to the most recent month-end.
The Russell 2000® Index is a market capitalization-weighted index of the 2,000 smallest companies in the Russell Universe, which comprises the 3,000
largest U.S. companies. The index is calculated on a total return basis with dividends reinvested. The index is unmanaged, its returns do not reflect any fees,
expenses, or sales charges, and is not available for direct investment.

IMPORTANT RISK CONSIDERATIONS
Equity Securities: The market price of equity securities may be adversely affected by financial market, industry, or issuer-specific events. Focus
on a particular style or on small or medium-sized companies may enhance that risk. Limited Number of Investments: Because the fund has a
limited number of securities, it may be more susceptible to factors adversely affecting its securities than a less concentrated fund. Industry/
Sector Concentration: A fund that focuses its investments in a particular industry or sector will be more sensitive to conditions that affect that
industry or sector than a non-concentrated fund. Prospectus: For additional information on risks, please see the fund’s prospectus.

IMPORTANT INFORMATION
This material was prepared without regard to the specific objectives, financial situation, or needs of any particular person who may receive it.
It is intended for informational purposes only and it is not intended that it be relied on to make any investment decision. It does not constitute
investment advice or a recommendation or an offer or solicitation and is not the basis for any contract to purchase or sell any security or other
instrument, or for Virtus Investment Advisers (“VIA”) or Kayne Anderson Rudnick Investment Management (“KAR”) to enter into or arrange
any type of transaction as a consequence of any information contained herein. Neither the Issuer, VIA, nor KAR gives any warranty as to the
accuracy, reliability, or completeness of information which is contained in this document. Except insofar as liability under any statute cannot be
excluded, neither VIA or any member of KAR, the Issuer, or any officer, employee, or associate accepts any liability (whether arising in contract,
in tort or negligence or otherwise) for any error or omission in this document or for any resulting loss or damage whether direct, indirect,
consequential, or otherwise suffered by the recipient of this document or any other person.
The views expressed in this document constitute the judgment of VIA or KAR at the time of issue and are subject to change. The value of
shares/units and their derived income may fall as well as rise. Past performance or any prediction or forecast is not indicative of future results.
References to positions should not be considered a recommendation to purchase or sell a particular position and there is no assurance, as of
the date of publication, that the positions mentioned remain in a portfolio or that positions sold have not been repurchased. Additionally, it is
noted that the positions referenced do not represent all of the positions purchased, sold, or recommended during the period referenced, and
there is no guarantee as to the future profitability of any of the positions identified and discussed herein. KAR or persons associated with the
firm may maintain a long or short position in securities referenced herein, or in related futures or options. Portfolio holdings are provided for
informational purposes only. A list of transactions during the past 12 months is available upon request.
This Document does not constitute an offer or solicitation to invest in the Fund. The Fund is a sub-fund of Virtus Global Funds plc (the “Company”),
a public limited company with variable capital incorporated in Ireland and authorized and regulated by the Central Bank of Ireland as an
Undertaking for Collective Investment in Transferable Securities (“UCITS”). The offering of the shares of Virtus Global Funds plc is restricted in
many jurisdictions and investors must inform themselves of and observe applicable restrictions in their jurisdiction. The Funds are distributed
by VP Distributors, LLC, 100 Pearl Street, Hartford, CT 06103, USA. The Fund’s current prospectus and key investor information document
(“KIID”) contain more information as well as the risks of investing and may be obtained free of charge from BNY Mellon Fund Services (Ireland)
Limited, Transfer Agency Department, c/o Virtus Global Funds plc, Building 6100, Avenue 6000, Cork Airport Business Park, Kinsale Road,
Cork, Ireland, Phone: (+ 353 21) 438 00 99, or by visiting www.virtusglobalfunds.com. None of the Funds have been or will be registered under
the U.S. Securities Act of 1933, as amended (the “Securities Act”), and none of such shares may be offered, sold, transferred or delivered,
directly or indirectly, in the United States or to U.S. residents or citizens. None of the Funds have been or will be registered as an investment
company under the U.S. Investment Company Act of 1940, as amended (the “1940 Act”).
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